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Board of Commissioners
Regular Meeting Minutes
December 21, 2015

The mee ting was called to order   at 4:0 0  PM  by Commissioner   Horowitz   at  the 
South Fayette Township Building, Morgan, PA 15064.

PRESENT: HOROWITZ
ON THE PHONE: PITETTI, CARDILLO, MALOSH, Solicitor Robert Garvin

ALSO PRESENT:  Township Manager:  Ryan Eggleston ; Township Administrative 
Assistant: Peggy Patterson

PUBLIC COMMENT - None

OLD/UNFINISHED BUSINESS 

A. APPROVE RESOLUTION 11 OF 2015, ADOPTING THE 2016 BUDGET

It was moved by   PITETTI   and seconded by MALOSH  to  approve  
Resolution 11 of 2015, adopting the 2016 budget.

ROLL CALL:

PITETTI – AYE
CARDILLO – NO
MALOSH – AYE
HOROWITZ – AYE

Motion Passes 3:1

B. APPROVE ORDINANCE 8 OF 2015, SETTING THE MILLAGE RATE AT 
4.48.

It was moved by PITETTI and seconded by MALOSH to approve 
Resolution 8 of 2015, setting the millage rate at 4.48. All members present voted AYE to 
the motion.

PUBLIC COMMENT

Natalie Kugler – I wasn’t at the last meeting, why wasn’t this passed then?

Commissioner Horowitz – It was but since the taxes are being raised, it has to be 
advertised for ten days.



2

Stacy Kosky – It says approximately  a million dollars towards road paving, road 
maintenance, and road improvements and I just wondered with the millage rate, how did 
you come to this? Is it just a guess? 

Mr. Eggleston – All the money that was related to the millage increase was earmarked for 
the road improvements.

Natalie Kugler – One of the things that came up a couple months ago was the Southern 
Beltway and Cecil Sturgeon Road was not going to be included in any road repairs. Why 
was that included in the analysis as a road that needs to be repaired?

Mr. Eggleston – The plan was comprehensive and they were to look at all the roads.

Natalie Kugler – I hope they came through Fairview because that road has not held up. 
There are cracks and that is only after one year. I will gladly mark it with  spray paint to 
show all the holes. 

Commissioner Malosh asked Commissioner Cardillo if there was a specific line item on 
the budget that she didn’t agree with. Commissioner Cardillo told her that was something 
they could discuss at another time.

ADJOURNMENT

It was moved by  PITETTI   and seconded by  MALOSH  to adjourn .   
All members present voted AYE to the motion.

______________________________ _____________________________
Ryan Eggleston, Township Manager Joseph Horowitz, President

_____________ _______________
Date Date



Board of Commissioners
Regular Meeting Minutes
December 9, 2015

The mee ting was called to order   at 7:30  PM  by Commissioner   Horowitz   at  the 
South Fayette Township Building, Morgan, PA 15064.

PRESENT: PITETTI, CARDILLO, MALOSH, HOROWITZ, GABRIEL

ALSO PRESENT:  To wnship Solicitor:  Jonathan Kamin ;   Township Manager:  Ryan 
Eggleston; Township Administrative Assistant: Peggy Patterson

PLEDGE OF ALLEGIANCE

RECOGNITION OF RETIRING POLICE LT. ROBERT KURTA AND PATROLMAN 
JOSEPH STANISZEWSKI

Captain John Phoennik presented Joe Staniszewski a plaque commemorating 37 ½ and 
Lt. Robert Kurta with a plaque for 33 ½ years.

PUBLIC COMMENT

Brian Tony spoke as a representative of the South Fayette School District and read a 
letter from the school board president Bill Newcomer relating to the Charter Homes 
resubmission for a zoning amendment.

Bob Wohleber, 2013  Clearfork  Road discussed the garbage tax. He supported the millage 
increase as opposed to the garbage fee/tax. 

Carl Helbling, 815 Kingston Drive  spoke as a representative of the soccer association. He 
explained the lack of fields since we have lost El Rancho and soon will lose  Koppers 
field and he looks forward to using the proposed fields at the Boys Home.

Jennifer  Polasky , 103  Rigerts  Hill Road said that this road was just labeled a distressed 
road in the township. Jennifer stated that she didn’t understand why we are moving a 
perfectly functional Public Works building to build a smaller one.  She said there are 
better ways to spend the money and does not believe we need a rec center. She also 
expressed her opposition to the garbage fee which will make it harder for senior citizens 
who have lived in this township for many years.

Becky Henning, 6057 Middlefield Drive and her daughter came to support the South 
Fayette Library and the prospects of the new building for the library.

Another resident also came up to speak in support of the library and the rec center.
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Chris  Strittmatter , 789 Boyce Road spoke to thank the board for going ahead with the all- 
purpose fields planned for  the Boys Home. He said between football, soccer and lacrosse 
the need for fields is even more important today. 

Joe Walsh, 610 Oak Tree Court spoke for himself and his neighbors. They are hoping to 
resolve an issue with their developer, Hickory Heights and Dick Herrington.  The 
sidewalks in their development were not finished.

John Garrett, McVey Street in Sturgeon said there are some properties that needed some 
attention in Sturgeon and he is looking for some help.

Lynn Robb, 414 Pin Oak Drive spoke in support  of the recreational facilities that are 
needed in the township. She also said we need more room for the library and library 
events. She said as a homeowner she would expect to pay for garbage removal but she 
does not know the best way to get this, whether through a fee or tax increase.

John Emerick, 735 Millers Run Road talked about the Charter Homes study that the 
township was going to have done that was delayed until the December meeting and now 
the elections are over. He also stated that the township is misleading the public  by saying 
the community center is funded. He said we are taking the money we are getting from the 
sale and we cannot even afford to fix grates that are caving in. He said he supported the 
tax increase as opposed to the tax.

Fred Cardillo stated his support for raising the taxes instead of the garbage fee. He said if 
you raise the millage, you are charging businesses in addition to the residents. If it is a 
garbage fee, only the residents are paying for it.

Commissioner Horowitz – The reason I think the garbage fee is a better deal is because 
we can exempt the senior citizens. With raising the millage we cannot do that. I would 
like to hear some ideas from the residents.

Kevin  Kotar , proposed tha t instead of exempting  seniors  citizens, maybe we should 
exempt households making less than $50,000.00. 

John Emerick said it is not the township tax but the school tax giving everyone issues and 
that is something the board needs to consider when they open up the Charter Homes 
application.

John Garrett said if we change the millage fee we would probably be able to raise more 
money faster.

Jennifer  Polasky  said that the senior citizens are the ones that live in the smaller homes in 
South Fayette so the millage being raised would affect them less.   She also stated that it 
was the school taxes that were killing everyone in the township.
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Commissioner Cardillo – Taxes at the township level have remaine d stagnant and  general 
costs have gone up and that is why we are not seeing a good return on our investment as 
taxpayers. The school tax will continue to be a burden but a millag e increase across the 
board  may be something we need to look at doing to do the things the township needs to 
grow.

Commissioner Gabriel – I made up my mind that I was not voting for the garbage fee 
before I got here tonight and we have not raised the millage during my time in office and 
I think that is the way to go.

Someone suggested we give the seniors a break on their school taxes but Commissioner 
Malosh said she looked at this and the millage has to be uniform across the board.

Mr. Kamin – There are programs at the state level but we don’t have the ability to 
provide exemptions at the township level.

There was discussion about bringing new businesses into the township. Commissioner 
Malosh stated that we only have so much control over that and there is a tax abatement 
program for businesses. 

A resident asked about the  Mayview  property being scheduled business instead of homes 
and was told that no business offered to buy this as business or office space. Aloe has 
only agreed to sell it to Charter Homes.

Allison Freeman asked if we charged a garbage fee instead of raising the millage, would 
there be a chance the millage would still be raised in the next year or two anyhow. Mr. 
Eggleston explained that there is no way the board can  predict what costs would increase 
in the coming years.

Mary, Bowman Road asked if we raised it a half mill, if that was going to be earmarked 
for the roads.

Mr. Eggleston – It is dedicated to two lines specifically in the budget. In-house 
maintenance for our public works crew to do work with some of the used equipment that 
we have acquired. That is $100,000.00 earmarked in that line and about $630,000.00 that 
is going to the capital reserve that is earmarked for contracted paving work that is done in 
the summer. 

Commissioner Horowitz asked if that money still be dedicated to the road work and was 
told that it could be.

Chris  Kotar  of Locust Lane brought up the cos t of collecting the garbage fee as opposed 
to the millage rate increase which would just be collected by the tax collector.

Mr. Eggleston explained using our new procurement credit card to pay Waste 
Management which would offset some of the fees. There is a small increase of cost from 
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collection but what is driving our desire to implement the fee is the senior citizen aspect. 
Off of the 2014 census estimate, we have roughly 2300 residents over the age of 65. 

Commissioner Gabriel stated that garbage fees have a much higher delinquency rate than 
real estate taxes in other communities.  

Chris  Kotar  asked  the median  income from the census for those 2300 and was told it was 
not part of the information. He stated that not all of those 2300 were in the low income 
category. He feels we are protecting the wrong group. 

John Bee, 143 McVey Street said he talked to people who stated their mom owns their 
house so they won’t have to pay the fee. Two families in a duplex and only one family 
may have to pay. I think raising the millage would be a fairer way to go. He also said we 
used to share equipment with North Fayette Township to pick up our own recycling, why 
can’t we share road equipment with them. They have the nicest equipment over there.

Mr. Eggleston – That is such a great idea. We have a great working relationship with 
North Fayette and Butch Truitt, out Public Works Director has already been in touch with 
Pat, the Public Works Director from North Fayette, and talked about that concept. We 
have some equipment that they don’t have and they have some equipment that we don’t 
have.

Someone asked the difference in the revenue if we did the garbage fee versus the millage 
increase and was told it would be equivalent if we raised it .7835. The resident suggested 
we would be ahead if we raised it 1 mill. 

APPROVAL OF MINUTES

A. NOVEMBER 2015 MINUTES

It was moved by  PITETTI  and seconded by  GABRIEL   to approve 
the minutes from the November 11, 2015 meeting. Cardillo abstained.

It was moved by PITETTI and seconded by GABRIEL to approve 
the minutes from the November 11, 2015 continued meeting on November 17 with all 
members present voting AYE to the motion.

PUBLIC COMMENT

CORRESPONDENCE

CONSENT CALENDAR ITEMS

A. PAYMENT OF THE BILLS
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It was moved by  MALOSH  and seconded by  PITETTI  to pay the  
November bills. All members present voted AYE to the motion.

B. OCTOBER FINANCIALS

It was moved by PITETTI an d seconded by GABRIEL to accept 
the October financials.

C. MONTHLY POLICE REPORT

It was moved by PITETTI and seconded by GABRIEL to accept 
the November police report.

OLD/UNFINISHED BUSINESS 

A.  MOTION TO APPROVE ADVERTISING DRAFT ORDINANCE 
RELATED TO THE CHARTER HOMES ZONING REQUEST

It was moved by   GABRIEL  to  approve  to advertise the draft 
ordinance related to the Charter Homes zoning request.

Commissioner Pitetti asked if we have to have the  analysis first and was told by Mr. 
Kamin that we would likely not have the report back before the February meeting and 
this was just a motion to advertise the zoning request.

There was no second to the motion.

B.  MOTION TO ACCEPT THE NOVEMBER 2015 SOUTH FAYETTE 
TOWNSHIP ROAD MAINTENANCE STUDY

It was moved by  MALOSH   and seconded by  PITETTI   to   accept 
the November 2015 South Fayette Township road maintenance study.   All members 
present voted AYE to the motion.

C. REVIEW AND DISCUSS BOND REFINANCING PROPOSALS

Mr. Eggleston – I am still going through some of that analysis and would recommend we 
table that to the January meeting.

It was moved by  GABRIEL  and seconded by  CARDILLO  to  table the 
bond refinancing proposals. All members present voted AYE to the motion.

NEW BUSINESS

A.  MOTION TO APPROVE RESOLUTIONS 2015-8, ADOPTING THE 2016 
OPERATING AND CAPITAL BUDGET, AS WELL AS OTHER FUNDS.
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Commissioner Malosh – Are we able to table this item until next week?

Mr. Kamin – The board is able to do that and  because it is a year after the election, the 
board has the ability to reopen the budget in January. 

There was discussion about the deadline setting the millage rate that is the end of the year 
but because it is an election year it can be reopened in January but you have to set it 
before the end of the year. The commissioners requested to see the budget with the option 
of the millage rate raise.

Mr. Eggleston – We have heard a lot of feedback tonight. In the last thirty days we have 
had over 1000 visits to the webpage of the budget. We have had  facebook  feedback and 
the majority were against the garbage fee. I have talked to the senior citizens and they are 
overwhelming against the millage rate being raised. I was surprised there are so many 
seniors in the township. One out of every seven residents are over the age of 65. The 
staff’s recommendation is to look at the garbage fee and I feel very strongly that garbage 
is a utility. It is no different than the water, sewage, or electric bill. We are in the minority 
in the area and across the United States that does not treat garbage as a utility.

Mr. Kamin  –   We have to set it by the end of the year. We can continue the meeting if that 
is what the board wants.

Commissioner Malosh asked for further comments from the residents at the meeting.

Rose  Kotar , 93 Nesbitt Road said she is a senior citizen and seniors want and will take as 
much free stuff. She talked about young families having more difficulties than the 
seniors.

Lynn Robb – Deron said that garbage fees can be difficult to collect and that could cause 
issues. My back yard was apparently a dumping ground before I built my house. It seems 
to make more sense to raise the millage and dedicate those tax dollars to the roads.

A resident brought up the 1 in 7 number for the seniors and questioned if we would get 
enough for the road program with paying for the seniors and the collection fees. Should 
we have the tax increase now to try to get a head.

It was moved by PITETTI and seconded by  GABRIEL  to approve 
Resolution  2015-8, adopting the 2016 operating and capital  budget, as well as other funds 
raising the millage fee by 1%.

ROLL CALL

PITETTI - AYE
CARDILLO - NO
MALOSH - AYE
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HOROWITZ - AYE
GABRIEL – AYE

Motion passes 4:1

B.  MOTION TO APPROVE ORDINANCE 2015-7, ESTABLISHING THE 
TOWNSHIP’S 2016 REAL ESTATE TAXATION MILLAGE LEVEL.

This was actually never voted on.

C. MOTION TO APPROVE  R ESOLUTION 2015-9, SETTING TH E 2016 ACT 
511 TAXATION RATES INCLUDING EARNED INCOME TAX AND REAL 
ESTATE TRANSFER TAX.

It was moved by  CARDILLO and  seconded by PITETTI  to 
approve Resolution 2015-9, setting the 2016 Act 511 taxation rates including Earned 
Income Tax and Real Estate Transfer Tax. All   members present voted AYE to the 
motion.

D. MOTION TO APPROVE  RESOLUTION 2015- 10 , SETTING THE 2016 
NON-UNION EMPLOYEE PENSION CONTRIBUTION RATE AT 8.60%.

It was moved by  CARDILLO  and seconded by  GABRIEL  to 
approve  Resolution   2015-10, setting the 2016 non-union employee pension contribution 
rate at 8.60%. All members present voted AYE to the motion.

E. MOTION TO APPROVE THE SECOND AMENDMENT TO NEWBURY 
DEVELOPER’S AGREEMENT

PUBLIC COMMENT

Jeremy  Galish  – We have residents of all different ages in the Berkshires. I came in 
thinking we should have a garbage fee but after hearing all the comments tonight, even 
though I live in a bigger house, I think it is better for all the residents. It is a luxury that 
we get the garbage fee paid for us. I have lived in six different places and everywhere I 
lived, I paid for trash. We were shocked that it was free here. I commend the board for 
increasing the millage.

LIAISON REPORTS

Commissioner Horowitz – The chief just showed me the new surveillance  equipment that 
the township has installed. Now the parks and the township have cameras that are 
recording.

Commissioner Gabriel – I just want to commend all the residents that came out tonight 
and thank everyone for the comments and emails that I received. It was helpful to the 
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board. I also hope the board will find the means to get the additional fields that we need 
for the kids.

MANAGER’S REPORT

Mr. Eggleston –  Just a reminder that the reorganizational meeting is scheduled for Jan. 4, 
2016 at 7:00 PM. I do have items for executive session, one related to property discussion 
and a couple of personnel items and one related to collective bargaining. None of these 
will require any action by the board.

SOLICITOR’S REPORT – None

Commissioner Horowitz – This is Commissioner Gabriel’s last meeting and I wanted to 
thank him personally for his leadership of the board and for helping me learn what it is 
like to be a good commissioner. I am looking forward to working with Mrs. Rodi in the 
future and thank Deron for everything he has done for the township. I think the township 
owes him a lot.

Commissioner Malosh – I will also like to commend Deron and thank him for  his 
leadership and everything he has done for the township. I hope you stay involved with 
helping us make the right decisions for the township. I also want to comment about some 
of the remarks made here tonight. I have gone through this budget and I don’t feel there is 
any waste of money. We have tried to accurately record expenses where in prior years 
they haven’t been on here. If you are going through this and have questions, please call 
Ryan and ask. I feel for the people that struggle and the seniors that we keep looking for 
any kind of relief that we can help.

Cheryl Napsha – If people come to the library we will be happy to help them get online 
and find help for them.

Mr. Eggleston – Rep. Ortitay held his first senior expo this year.

Gwen Rodi – We will help anyone at the representative’s office. We can help you get 
online and walk you through the entire process with all the funding available.

ADJOURNMENT

It was moved by  CARDILLO   and seconded by  PITETTI   to 
adjourn. All members present voted AYE to the motion.

______________________________ _____________________________
Ryan Eggleston, Township Manager Joseph Horowitz, President

_____________ _______________
Date Date

































Statement of Revenues and Expenditures - Compared to Budget

South Fayette Township

Account Account Description MTD Actual YTD Actual RemainingBudget % Used

Page 1 of 10

12/17/2015

4:48 PMYear ( 2015 )  Period ( 11 )

GENERAL FUND01

Revenue

REAL PROPERTY TAXES

01-301-100 CURRENT YEAR RE TAX $3,970,086.53 $1,063.51 $4,136,828.85 104.20% ($166,742.32)

01-301-105 INTERIM RE TAXES $20,000.00 $0.00 $31,701.69 158.51% ($11,701.69)

01-301-110 PRIOR YEAR RE TAX $30,000.00 $0.00 $52,189.66 173.97% ($22,189.66)

01-301-130 DELINQ TAXES (SOLIC/TAX COLL) $100,000.00 $8,193.55 $232,223.61 232.22% ($132,223.61)

Subtotal $4,120,086.53 ($332,857.28)$9,257.06 $4,452,943.81 108.08%

ACT 511 TAXES

01-310-140 REAL ESTATE TRANSFER TAX $390,000.00 $25,867.64 $636,905.18 163.31% ($246,905.18)

01-310-155 EARNED INCOME TAX - CURRENT $2,750,000.00 $412,687.76 $2,851,674.97 103.70% ($101,674.97)

01-310-160 LST (CURRENT & DELINQ) $225,000.00 $50,897.58 $236,224.73 104.99% ($11,224.73)

01-310-170 MECHANICAL DEVICES TAX $11,650.00 $0.00 $12,350.00 106.01% ($700.00)

Subtotal $3,376,650.00 ($360,504.88)$489,452.98 $3,737,154.88 110.68%

LICENSES

01-321-180 MISCELLANEOUS PERMITS $500.00 $10.00 $2,055.00 411.00% ($1,555.00)

01-321-185 DOG LICENSES $2,000.00 $445.00 $1,495.00 74.75% $505.00

01-321-190 TRANSIT SHELTERS $8,000.00 $0.00 $8,087.80 101.10% ($87.80)

01-321-200 CABLE TV FRANCHISE $320,000.00 $40,844.12 $349,757.11 109.30% ($29,757.11)

Subtotal $330,500.00 ($30,894.91)$41,299.12 $361,394.91 109.35%

NON BUSINESS LICENSES & PERMIT

01-322-210 STREET OPENING PERMITS $6,000.00 $2,673.00 $20,521.00 342.02% ($14,521.00)

Subtotal $6,000.00 ($14,521.00)$2,673.00 $20,521.00 342.02%

FINES

01-331-220 VEHICLE/ORDINANCE VIOLATION $36,000.00 $7,917.15 $30,714.57 85.32% $5,285.43

Subtotal $36,000.00 $5,285.43$7,917.15 $30,714.57 85.32%

INTEREST EARNINGS

01-341-230 INTEREST EARNINGS $2,025.00 $168.12 $2,215.54 109.41% ($190.54)

Subtotal $2,025.00 ($190.54)$168.12 $2,215.54 109.41%

RENTS AND ROYALTIES

01-342-200 RENT OF SF PROPERTY $864.00 $0.00 $864.00 100.00% $0.00

Subtotal $864.00 $0.00$0.00 $864.00 100.00%

FEDERAL GRANTS

01-351-552 FEDERAL GRANTS $0.00 $0.00 $0.00 0.00% $0.00

Subtotal $0.00 $0.00$0.00 $0.00 0.00%

STATE CAPITAL & OP GRANTS

01-354-550 STATE CAPITAL & OPERATING GR $9,000.00 $0.00 $12,025.00 133.61% ($3,025.00)

Subtotal $9,000.00 ($3,025.00)$0.00 $12,025.00 133.61%

STATE SHARED REVENUE

01-355-240 PUBLIC UTILITY REALTY TAX $9,000.00 $0.00 $9,450.00 105.00% ($450.00)

01-355-250 ALCOHOLIC BEVERAGE TAX $3,100.00 $0.00 $4,000.00 129.03% ($900.00)

01-355-265 FOREIGN FIRE INSURANCE $90,000.00 $0.00 $100,952.34 112.17% ($10,952.34)

01-355-267 PENSION STATE AID ALLOCATION $180,000.00 $0.00 $184,279.23 102.38% ($4,279.23)



Statement of Revenues and Expenditures - Compared to Budget

South Fayette Township

Account Account Description MTD Actual YTD Actual RemainingBudget % Used

Page 2 of 10

12/17/2015

4:48 PMYear ( 2015 )  Period ( 11 )

Subtotal $282,100.00 ($16,581.57)$0.00 $298,681.57 105.88%

LOCAL GOVERNMENT GRANTS

01-357-601 ALLEG CO SALES TAX - RAD $250,000.00 $28,379.72 $288,415.11 115.37% ($38,415.11)

Subtotal $250,000.00 ($38,415.11)$28,379.72 $288,415.11 115.37%

GENERAL GOVERNMENT

01-361-300 ENGINEERING REVIEW FEES $15,000.00 $0.00 $0.00 0.00% $15,000.00

01-361-301 ZONING APPS/LAND DEVELOPME $10,000.00 $26,542.66 $53,405.21 534.05% ($43,405.21)

01-361-310 SALE OF MAPS, SUPPLIES, ETC $750.00 $0.00 $1,104.25 147.23% ($354.25)

01-361-330 LIEN LETTER FEES $7,000.00 $290.00 $10,405.00 148.64% ($3,405.00)

Subtotal $32,750.00 ($32,164.46)$26,832.66 $64,914.46 198.21%

PUBLIC SAFETY

01-362-360 SALE OF POLICE REPORTS $2,500.00 $425.00 $2,920.00 116.80% ($420.00)

01-362-380 BUILDING PERMITS $120,000.00 $4,989.50 $144,302.00 120.25% ($24,302.00)

01-362-382 PA SURCHARGE $0.00 $48.00 $36.00 0.00% ($36.00)

01-362-410 ALARM PERMITS $300.00 $120.00 $570.00 190.00% ($270.00)

01-362-450 OCCUPANCY & USE PERMITS $7,450.00 $1,260.00 $12,314.00 165.29% ($4,864.00)

01-362-500 SCHOOL RESOURCE OFFICER $60,000.00 $0.00 $75,285.88 125.48% ($15,285.88)

Subtotal $190,250.00 ($45,177.88)$6,842.50 $235,427.88 123.75%

HIGHWAY & STREETS

01-363-390 PENNDOT COMP MAINT AGREEM $0.00 $0.00 $0.00 0.00% $0.00

01-363-400 PENNDOT WINTER MAINT AGREE $17,500.00 $0.00 $8,067.12 46.10% $9,432.88

Subtotal $17,500.00 $9,432.88$0.00 $8,067.12 46.10%

SANITATION

01-364-560 RECYCLING OPERATIONS $0.00 $40.00 $670.00 0.00% ($670.00)

Subtotal $0.00 ($670.00)$40.00 $670.00 0.00%

RECREATION

01-367-430 USE OF PARK FACILITIES $9,000.00 $1,525.00 $25,605.00 284.50% ($16,605.00)

01-367-570 SUMMER ACTIVITIES $2,700.00 $0.00 $9,451.00 350.04% ($6,751.00)

01-367-580 PROGRAM FEES $23,650.00 $7,999.50 $36,729.50 155.30% ($13,079.50)

01-367-590 DONATIONS $1,500.00 $1,850.00 $4,450.00 296.67% ($2,950.00)

Subtotal $36,850.00 ($39,385.50)$11,374.50 $76,235.50 206.88%

MISCELLANEOUS REVENUE

01-380-452 MISCELLANEOUS - OTHER $0.00 $0.00 $14,033.27 0.00% ($14,033.27)

Subtotal $0.00 ($14,033.27)$0.00 $14,033.27 0.00%

PROCEEDS-FIXED ASSETS SALES

01-391-460 SALE OF ASSETS $2,000.00 $0.00 $0.00 0.00% $2,000.00

Subtotal $2,000.00 $2,000.00$0.00 $0.00 0.00%

INTERFUND OPERATING TRANSFERS

01-392-850 TRANSFER FROM CAPITAL PROJE $45,000.00 $0.00 $0.00 0.00% $45,000.00

01-392-853 TRANSFER FROM HICKORY HTS E $0.00 $0.00 $0.00 0.00% $0.00

01-392-854 TRANSFER FROM RECR FEE IN LI $0.00 $0.00 $0.00 0.00% $0.00

Subtotal $45,000.00 $45,000.00$0.00 $0.00 0.00%

OTHER FINANCING SOURCES
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01-393-510 WINTER ROAD MAINTENANCE $35,000.00 $34,993.85 $40,895.06 116.84% ($5,895.06)

Subtotal $35,000.00 ($5,895.06)$34,993.85 $40,895.06 116.84%

PROCEEDS OF SHORT-TERM DEBITS

01-394-100 TAX ANTICIPATION NOTES $800,000.00 $0.00 $800,000.00 100.00% $0.00

Subtotal $800,000.00 $0.00$0.00 $800,000.00 100.00%

PRIOR YEARS REFUNDS

01-395-480 PRIOR YEARS REFUNDS $0.00 $0.00 $0.00 0.00% $0.00

Subtotal $0.00 $0.00$0.00 $0.00 0.00%

CASH BALANCE FORWARDED

01-399-000 FUND BALANCE FORWARDED $0.00 $0.00 $0.00 0.00% $0.00

Subtotal $0.00 $0.00$0.00 $0.00 0.00%

Total GENERAL FUND Revenues: $9,572,575.53 ($872,598.15)$659,230.66 $10,445,173.68 109.12%

$1,741,078.71Total GENERAL FUND Fund Balance: ($1,741,078.71)($127,536.36)$0.00

$9,572,575.53 $786,767.02 $8,704,094.97 $868,480.56Total GENERAL FUND Expenditures:  

$9,572,575.53 $659,230.66 $10,445,173.68 ($872,598.15)Total GENERAL FUND Revenues:  
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Expenditure

LEGISLATIVE BODY

01-400-113 SALARIES - COMMISSIONERS $16,250.00 $1,354.15 $14,895.65 91.67% $1,354.35

01-400-161 FICA/MEDICARE $1,250.00 $103.56 $1,139.30 91.14% $110.70

01-400-220 GENERAL EXPENSE $500.00 $0.00 $551.97 110.39% ($51.97)

01-400-309 COMMUNITY RELATIONS $1,500.00 $0.00 $912.09 60.81% $587.91

01-400-310 COG/RAD FUNDS $8,000.00 $0.00 $7,226.53 90.33% $773.47

01-400-341 ADVERTISING $100.00 $0.00 $0.00 0.00% $100.00

01-400-420 DUES & SUBSCRIPTIONS $16,700.00 $0.00 $13,838.07 82.86% $2,861.93

01-400-460 SEMINARS & TRAVEL EXPENSE $7,000.00 $350.00 $2,401.23 34.30% $4,598.77

01-400-470 CODIFICATION/ORD UPDATES $1,500.00 $0.00 $1,195.00 79.67% $305.00

01-400-493 SF CLEAN-UP PROJECT $1,500.00 $0.00 $499.48 33.30% $1,000.52

01-400-740 COMPUTER UPGRADES $500.00 $0.00 $0.00 0.00% $500.00

Subtotal $54,800.00 $12,140.68$1,807.71 $42,659.32 77.85%

EXECUTIVE ADMINISTRATION

01-401-121 SALARIES - MANAGER $104,000.00 $12,000.00 $96,000.00 92.31% $8,000.00

01-401-125 SALARIES - PT FINANCE $0.00 $2,479.38 $10,945.17 0.00% ($10,945.17)

01-401-140 SALARIES - ADMINISTRATION $202,858.00 $19,489.48 $163,035.69 80.37% $39,822.31

01-401-156 HEALTH INSURANCE $72,000.00 $5,388.60 $64,088.18 89.01% $7,911.82

01-401-158 LIFE/DISABILITY INSURANCE $3,150.00 $0.00 ($2,691.09) -85.43% $5,841.09

01-401-160 PENSION $21,530.79 $0.00 $16,237.87 75.42% $5,292.92

01-401-161 FICA/MEDICARE $24,025.44 $2,446.99 $20,277.22 84.40% $3,748.22

01-401-183 OVERTIME $0.00 $0.00 $0.00 0.00% $0.00

01-401-190 EMPLOYEE DEVELOPMENT $1,800.00 $452.88 $2,059.33 114.41% ($259.33)

01-401-200 MATERIAL & SUPPLIES $6,000.00 $597.17 $6,253.00 104.22% ($253.00)

01-401-220 MISC EXPENSE $750.00 $428.02 $898.50 119.80% ($148.50)

01-401-221 COMM DEVELOP EXPENSE $12,500.00 $315.70 $5,965.54 47.72% $6,534.46

01-401-231 VEHICLE GAS & OIL $7,200.00 $683.00 $7,513.00 104.35% ($313.00)

01-401-260 MINOR EQUIPMENT $250.00 $0.00 $0.00 0.00% $250.00

01-401-309 COMMUNITY RELATIONS/NEWSLE $7,500.00 $1,875.00 $7,500.00 100.00% $0.00

01-401-311 AUDIT FEES $12,500.00 $0.00 $10,199.50 81.60% $2,300.50

01-401-319 BANK SERVICE CHARGES $750.00 $0.00 $0.00 0.00% $750.00

01-401-321 TELEPHONE/INTERNET EXPENSE $8,540.00 $376.22 $6,229.12 72.94% $2,310.88

01-401-325 POSTAGE, ENVELOPES, FEES $3,750.00 $0.00 $2,210.80 58.95% $1,539.20

01-401-341 ADVERTISING $5,000.00 $245.10 $2,659.00 53.18% $2,341.00

01-401-342 PRINTING $2,700.00 $0.00 $1,494.02 55.33% $1,205.98

01-401-351 INSURANCE & BONDING $15,750.00 $0.00 $12,172.50 77.29% $3,577.50

01-401-352 VEHICLE INSURANCE $0.00 $0.00 $0.00 0.00% $0.00

01-401-374 VEHICLE MAINT/INSPECTION $0.00 $0.00 $0.00 0.00% $0.00

01-401-375 TIRES & TUBES $0.00 $0.00 $0.00 0.00% $0.00

01-401-420 DUES & SUBSCRIPTIONS $2,500.00 $903.55 $1,918.59 76.74% $581.41

01-401-450 CONTRACTED SRVCS (MAINT AG $12,400.00 $1,271.23 $16,158.24 130.31% ($3,758.24)

01-401-460 SEMINARS & TRAVEL EXPENSE $12,325.00 $234.66 $11,374.67 92.29% $950.33

01-401-470 CABLE TV STATION OPERATIONS $150.00 $9.60 $105.60 70.40% $44.40

01-401-740 COMPUTER EQUIPMENT $5,000.00 $0.00 $279.89 5.60% $4,720.11

Subtotal $544,929.23 $82,044.89$49,196.58 $462,884.34 84.94%

TAX COLLECTION

01-403-110 SALARIES - TAX COLLECTOR $10,000.00 $1,153.83 $9,230.64 92.31% $769.36

01-403-161 FICA/MEDICARE $765.00 $88.29 $706.30 92.33% $58.70

01-403-200 MATERIALS & SUPPLIES $500.00 $0.00 $0.00 0.00% $500.00

01-403-220 MISC EXPENSE $0.00 $0.00 $0.00 0.00% $0.00

01-403-318 EIT/LST COMMISSION $60,000.00 $7,491.06 $56,219.46 93.70% $3,780.54

01-403-321 TELEPHONE EXPENSE $0.00 $0.00 $0.00 0.00% $0.00
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01-403-325 POSTAGE, ENVELOPES, FILING F $4,500.00 $0.00 $3,235.80 71.91% $1,264.20

01-403-351 INSURANCE & BONDING $1,500.00 $0.00 $1,348.00 89.87% $152.00

01-403-367 UTILITIES $0.00 $0.00 $0.00 0.00% $0.00

01-403-450 RE TAX COMMISSION $12,000.00 $7,845.23 $40,568.55 338.07% ($28,568.55)

01-403-740 COMPUTER EQUIPMENT $0.00 $0.00 $0.00 0.00% $0.00

Subtotal $89,265.00 ($22,043.75)$16,578.41 $111,308.75 124.69%

LAW

01-404-310 PROFESSIONAL SERVICES $14,000.00 $3,167.24 $18,109.64 129.35% ($4,109.64)

01-404-314 SOLICITOR RETAINER FEE $3,600.00 $0.00 $3,000.00 83.33% $600.00

01-404-316 LEGAL SERVICES $60,000.00 $0.00 $76,484.30 127.47% ($16,484.30)

Subtotal $77,600.00 ($19,993.94)$3,167.24 $97,593.94 125.77%

INFORMATION TECH.

01-407-120 IT CONSULTANT $25,000.00 $2,047.50 $23,608.00 94.43% $1,392.00

01-407-200 IT MATERIAL & SUPPLIES $3,000.00 $195.81 $2,230.35 74.35% $769.65

01-407-420 LICENSE RENEWALS $11,000.00 $1,600.00 $9,602.95 87.30% $1,397.05

01-407-430 IT SUPPORT $5,500.00 $0.00 $1,968.75 35.80% $3,531.25

01-407-440 WEBSITE $4,200.00 $0.00 $0.00 0.00% $4,200.00

01-407-740 IT UPGRADES $10,000.00 $2,600.00 $8,867.54 88.68% $1,132.46

Subtotal $58,700.00 $12,422.41$6,443.31 $46,277.59 78.84%

ENGINEER

01-408-120 SALARIES - ENGINEERING $113,183.00 $12,926.20 $97,117.52 85.81% $16,065.48

01-408-130 TRAFFIC ENGINEER $15,000.00 $0.00 $7,240.17 48.27% $7,759.83

01-408-156 HEALTH INSURANCE $18,300.00 $1,372.75 $17,800.25 97.27% $499.75

01-408-158 LIFE/DISABILITY INSURANCE $1,127.00 $0.00 $406.26 36.05% $720.74

01-408-160 PENSION $7,583.74 $0.00 $5,541.95 73.08% $2,041.79

01-408-161 FICA/MEDICARE $8,658.50 $988.86 $7,429.49 85.81% $1,229.01

01-408-200 MATERIAL & SUPPLIES $1,000.00 $0.00 $1,491.73 149.17% ($491.73)

01-408-231 VEHICLE GAS &  OIL $1,200.00 $73.85 $672.89 56.07% $527.11

01-408-260 MINOR EQUIPMENT $400.00 $0.00 $0.00 0.00% $400.00

01-408-313 ENG/ARCHIT PROJECTS $1,500.00 $0.00 $4,200.00 280.00% ($2,700.00)

01-408-321 TELEPHONE EXPENSE $1,500.00 $54.64 $974.68 64.98% $525.32

01-408-341 ADVERTISING $1,400.00 $215.00 $1,192.76 85.20% $207.24

01-408-342 PRINTING $200.00 $0.00 $0.00 0.00% $200.00

01-408-351 VEHICLE INSURANCE $250.00 $0.00 $674.77 269.91% ($424.77)

01-408-374 VEHICLE MAINTENANCE $500.00 $0.00 $666.45 133.29% ($166.45)

01-408-375 TIRES & TUBES $400.00 $0.00 $511.44 127.86% ($111.44)

01-408-420 DUES & SUBSCRIPTIONS $300.00 $0.00 $235.00 78.33% $65.00

01-408-460 SEMINARS & TRAVEL EXPENSE $2,000.00 $125.00 $1,316.94 65.85% $683.06

01-408-470 MAP/GIS UPDATES $5,000.00 $0.00 $0.00 0.00% $5,000.00

01-408-740 COMPUTER EQUIPMENT $1,000.00 $0.00 $0.00 0.00% $1,000.00

Subtotal $180,502.24 $33,029.94$15,756.30 $147,472.30 81.70%

GENERAL GOVT BLDGS/PLANT

01-409-200 MATERIAL & SUPPLIES $0.00 $0.00 $52.42 0.00% ($52.42)

01-409-202 MATERIAL & SUPPLIES - PW BLDG $2,000.00 $566.57 $4,938.37 246.92% ($2,938.37)

01-409-203 MAT'L & SUPPLIES - MUNI BLDG $3,000.00 $930.47 $4,076.93 135.90% ($1,076.93)

01-409-260 MINOR EQUIPMENT - MUNI BLDG $500.00 $0.00 $465.97 93.19% $34.03

01-409-261 MINOR EQUIPMENT - PW BLDG $0.00 $0.00 $0.00 0.00% $0.00

01-409-360 UTILITIES - MUNI BLDG $30,000.00 $1,963.74 $14,947.39 49.82% $15,052.61

01-409-367 UTILITIES - PW BLDG $25,000.00 $1,400.74 $22,763.31 91.05% $2,236.69

01-409-372 MAINT & REPAIRS - MUNI BLDG $12,000.00 $25.92 $1,504.14 12.53% $10,495.86

01-409-373 MAINT & REPAIRS - PW BLDG $9,000.00 $0.00 $1,347.54 14.97% $7,652.46
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01-409-384 EQUIP RENTAL & MAIN - MUNI BL $0.00 $0.00 $0.00 0.00% $0.00

01-409-385 EQUIP RENTAL & MAINT - PW BLD $0.00 $0.00 $0.00 0.00% $0.00

01-409-450 CLEANING SERVICE - CONTRACT $9,720.00 $750.00 $8,935.18 91.93% $784.82

01-409-451 CLEANING SERVICES - SPECIAL $1,200.00 $0.00 $1,190.00 99.17% $10.00

Subtotal $92,420.00 $32,198.75$5,637.44 $60,221.25 65.16%

POLICE

01-410-120 SALARIES - POLICE CHIEF $118,040.00 $13,620.00 $108,960.00 92.31% $9,080.00

01-410-130 SALARIES - POLICE $1,341,275.70 $173,976.31 $1,213,596.96 90.48% $127,678.74

01-410-156 HEALTH INSURANCE $306,550.00 $21,763.40 $270,209.56 88.15% $36,340.44

01-410-158 LIFE/DISABILITY INSURANCE $20,000.00 $0.00 $6,010.74 30.05% $13,989.26

01-410-160 PENSION $492,003.00 $23,796.73 $514,754.36 104.62% ($22,751.36)

01-410-161 FICA/MEDICARE $129,324.46 $15,427.11 $89,094.68 68.89% $40,229.78

01-410-181 OIC PAY $1,700.00 $498.96 $3,180.24 187.07% ($1,480.24)

01-410-182 LONGEVITY PAY $23,000.00 $0.00 $0.00 0.00% $23,000.00

01-410-183 OVERTIME PAY $30,000.00 $7,025.21 $33,868.82 112.90% ($3,868.82)

01-410-184 SHIFT DIFFERENTIAL PAY $0.00 $0.00 $0.00 0.00% $0.00

01-410-185 EDUCATION INCENTIVE $3,500.00 $0.00 $2,450.00 70.00% $1,050.00

01-410-187 COURT TIME PAY $23,000.00 $1,237.49 $15,905.81 69.16% $7,094.19

01-410-188 HOLIDAY PAY $75,000.00 $59,850.93 $59,850.93 79.80% $15,149.07

01-410-190 SICK PAY $75,000.00 $3,572.94 $64,368.08 85.82% $10,631.92

01-410-200 MATERIAL & SUPPLIES $4,370.00 $62.99 $2,883.04 65.97% $1,486.96

01-410-220 GENERAL EXPENSE $2,000.00 $59.90 $2,212.66 110.63% ($212.66)

01-410-225 LAB TESTING $0.00 $0.00 $0.00 0.00% $0.00

01-410-231 VEHICLE GAS & OIL $58,000.00 $2,107.13 $28,601.73 49.31% $29,398.27

01-410-238 UNIFORMS $21,250.00 $188.88 $19,445.04 91.51% $1,804.96

01-410-239 AMMO, FLARES, PHOTOS $15,000.00 $0.00 $4,169.79 27.80% $10,830.21

01-410-242 DETAINEES EXPENSE $4,340.00 $0.00 $4,000.00 92.17% $340.00

01-410-260 MINOR EQUIPMENT $6,000.00 $380.25 $3,055.13 50.92% $2,944.87

01-410-309 COMMUNITY RELATIONS $500.00 $0.00 $670.53 134.11% ($170.53)

01-410-321 TELEPHONE/INTERNET EXPENSE $10,800.00 $666.63 $9,280.16 85.93% $1,519.84

01-410-327 MOBILE RADIOS R&M $5,000.00 $0.00 $2,124.35 42.49% $2,875.65

01-410-341 ADVERTISING $750.00 $0.00 $64.40 8.59% $685.60

01-410-342 PRINTING $1,000.00 $0.00 $0.00 0.00% $1,000.00

01-410-351 INSURANCE & BONDING $3,900.00 $0.00 $3,606.67 92.48% $293.33

01-410-352 LIABILITY INSURANCE $7,000.00 $0.00 $6,181.00 88.30% $819.00

01-410-372 SCHOOL WARNING DEVICES $850.00 $67.03 $652.99 76.82% $197.01

01-410-374 VEHICLE MAINT/INSPECTION $10,000.00 $396.07 $10,210.68 102.11% ($210.68)

01-410-375 TIRES & TUBES $7,750.00 $5,906.52 $6,710.74 86.59% $1,039.26

01-410-376 EQUIP MAINT & REPAIRS $500.00 $0.00 $0.00 0.00% $500.00

01-410-420 DUES & SUBSCRIPTIONS $500.00 $40.00 $550.00 110.00% ($50.00)

01-410-450 CONTRACTED SRVCS/CERTIFICA $11,900.00 $267.94 $15,357.48 129.05% ($3,457.48)

01-410-460 SEMINARS & TRAVEL EXPENSE $10,000.00 $392.81 $11,945.35 119.45% ($1,945.35)

01-410-740 COMPUTER EQUIPMENT $4,500.00 $0.00 $1,457.00 32.38% $3,043.00

01-410-742 CAPITAL OUTLAY/VEHICLES $0.00 $0.00 $0.00 0.00% $0.00

Subtotal $2,824,303.16 $308,874.24$331,305.23 $2,515,428.92 89.06%

FIRE

01-411-351 INSURANCE & BONDING $23,000.00 $0.00 $12,890.00 56.04% $10,110.00

01-411-363 FIRE HYDRANT RENTAL $96,000.00 $7,566.60 $86,177.37 89.77% $9,822.63

01-411-520 CONTRIBUTIONS TO VFDS $240,000.00 $0.00 $240,000.00 100.00% $0.00

01-411-525 EMERGENCY MANAGEMENT $1,500.00 $54.64 $594.28 39.62% $905.72

01-411-530 FOREIGN FIRE INSURANCE $90,000.00 $0.00 $100,952.32 112.17% ($10,952.32)

01-411-906 FIRE/AMBULANCE WORKERS CO $0.00 $0.00 $0.00 0.00% $0.00

Subtotal $450,500.00 $9,886.03$7,621.24 $440,613.97 97.81%
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PROTECTIVE INSPECTION

01-413-120 SALARIES - CODE ENFORCEMENT $74,321.00 $7,015.47 $65,152.61 87.66% $9,168.39

01-413-156 HEALTH INSURANCE $17,100.00 $1,267.35 $16,640.85 97.31% $459.15

01-413-158 LIFE/DISABILITY INSURANCE $900.00 $0.00 $356.52 39.61% $543.48

01-413-160 PENSION $5,228.89 $0.00 $3,821.09 73.08% $1,407.80

01-413-161 FICA/MEDICARE $5,685.56 $533.70 $4,960.29 87.24% $725.27

01-413-183 OVERTIME $0.00 $0.00 $0.00 0.00% $0.00

01-413-200 MATERIAL & SUPPLIES $1,000.00 $0.00 $603.59 60.36% $396.41

01-413-231 VEHICLE GAS & OIL $2,200.00 $62.09 $1,103.26 50.15% $1,096.74

01-413-260 MINOR EQUIPMENT $0.00 $0.00 $0.00 0.00% $0.00

01-413-310 PROFESSIONAL SERVICES $0.00 $0.00 $0.00 0.00% $0.00

01-413-312 CONSULTING SERVICES $30,000.00 $3,856.00 $27,306.00 91.02% $2,694.00

01-413-316 LEGAL SERVICES $0.00 $0.00 $0.00 0.00% $0.00

01-413-321 TELEPHONE EXPENSE $1,500.00 $54.64 $1,211.04 80.74% $288.96

01-413-341 ADVERTISING $400.00 $0.00 $0.00 0.00% $400.00

01-413-342 PRINTING $300.00 $0.00 $0.00 0.00% $300.00

01-413-351 INSURANCE & BONDING $500.00 $0.00 $573.56 114.71% ($73.56)

01-413-374 VEHICLE MAINT/INSPECTION $600.00 $0.00 $1,438.59 239.77% ($838.59)

01-413-375 TIRES & TUBES $450.00 $0.00 $0.00 0.00% $450.00

01-413-420 DUES & SUBSCRIPTIONS $260.00 $0.00 $175.00 67.31% $85.00

01-413-450 EMERGENCY DEMOLITION $7,000.00 $0.00 $0.00 0.00% $7,000.00

01-413-460 SEMINARS & TRAVEL EXPENSE $700.00 $185.00 $683.00 97.57% $17.00

01-413-470 CODIFICATION/ORD UPDATES $1,500.00 $0.00 $0.00 0.00% $1,500.00

01-413-740 COMPUTER EQUIPMENT $200.00 $0.00 $0.00 0.00% $200.00

Subtotal $149,845.45 $25,820.05$12,974.25 $124,025.40 82.77%

PLANNING AND ZONING

01-414-310 PROFESSIONAL SERVICES $2,000.00 $0.00 $0.00 0.00% $2,000.00

01-414-315 ZHB TRANSCRIPTS $4,000.00 $0.00 $126.15 3.15% $3,873.85

01-414-316 LEGAL SERVICES $15,000.00 $1,417.50 $10,967.51 73.12% $4,032.49

01-414-341 ADVERTISING $3,000.00 $0.00 $1,167.47 38.92% $1,832.53

Subtotal $24,000.00 $11,738.87$1,417.50 $12,261.13 51.09%

HEALTH SERVICES

01-421-220 GENERAL EXPENSE $0.00 $0.00 $0.00 0.00% $0.00

01-421-227 RODENT CONTROL $50.00 $0.00 $35.00 70.00% $15.00

01-421-450 CONTRACT SERVICE - ANIMAL CO $5,400.00 $425.00 $4,735.00 87.69% $665.00

Subtotal $5,450.00 $680.00$425.00 $4,770.00 87.52%

SOLID WASTE COLL/DISPOSAL

01-427-220 GENERAL EXPENSE $5,200.00 $0.00 $4,550.00 87.50% $650.00

01-427-365 DUMPING CHARGES $500.00 $0.00 $0.00 0.00% $500.00

01-427-450 CONTRACTED SERVICES $1,004,356.58 $79,710.84 $873,812.39 87.00% $130,544.19

Subtotal $1,010,056.58 $131,694.19$79,710.84 $878,362.39 86.96%

GENERAL SERVICES

01-430-120 SALARIES - PUBLIC WORKS MGR $0.00 $0.00 $0.00 0.00% $0.00

01-430-130 SALARIES - PUBLIC WORKS $868,213.99 $98,257.75 $785,161.67 90.43% $83,052.32

01-430-140 PT WAGES - PW $30,000.00 $0.00 $23,963.00 79.88% $6,037.00

01-430-156 HEALTH INSURANCE $300,000.00 $16,072.08 $208,747.14 69.58% $91,252.86

01-430-158 LIFE/DISABILITY INSURANCE $12,000.00 $0.00 $3,850.08 32.08% $8,149.92

01-430-160 PENSION $102,000.00 $9,308.00 $91,195.36 89.41% $10,804.64

01-430-161 FICA/MEDICARE $74,833.36 $7,438.06 $64,727.42 86.50% $10,105.94

01-430-183 OVERTIME $80,000.00 $1,031.01 $69,355.73 86.69% $10,644.27

01-430-200 MATERIAL & SUPPLIES $7,000.00 $321.79 $21,513.80 307.34% ($14,513.80)
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01-430-220 GENERAL EXPENSE $1,000.00 $0.00 $475.25 47.53% $524.75

01-430-222 DRUG TESTING & PHYSICALS $2,000.00 $405.10 $1,363.90 68.20% $636.10

01-430-231 VEHICLE GAS & OIL $90,000.00 $3,019.93 $50,691.98 56.32% $39,308.02

01-430-238 UNIFORMS $15,000.00 $3,074.29 $15,553.12 103.69% ($553.12)

01-430-260 MINOR EQUIPMENT $6,000.00 $0.00 $0.00 0.00% $6,000.00

01-430-321 TELEPHONE EXPENSE $4,080.00 $334.89 $3,911.72 95.88% $168.28

01-430-327 RADIO EQUIPMENT MAINTENANC $500.00 $0.00 $0.00 0.00% $500.00

01-430-341 ADVERTISING $0.00 $0.00 $0.00 0.00% $0.00

01-430-351 VEHICLE INSURANCE $21,000.00 $0.00 $22,306.70 106.22% ($1,306.70)

01-430-375 TIRES & TUBES $10,500.00 $0.00 $5,438.42 51.79% $5,061.58

01-430-384 EQUIP RENTAL/MAINTENANCE $850.00 $0.00 $0.00 0.00% $850.00

01-430-420 DUES & SUBSCRIPTIONS $250.00 $0.00 $0.00 0.00% $250.00

01-430-450 CONTRACTED SERVICES $10,000.00 $0.00 $18.00 0.18% $9,982.00

01-430-460 SEMINARS & TRAVEL EXPENSE $3,500.00 $0.00 $630.24 18.01% $2,869.76

01-430-740 COMPUTER EQUIPMENT $1,000.00 $0.00 $0.00 0.00% $1,000.00

01-430-742 CAPITAL OUTLAY $0.00 $0.00 $0.00 0.00% $0.00

Subtotal $1,639,727.35 $270,823.82$139,262.90 $1,368,903.53 83.48%

CLEANING OF STREETS/GUTTERS

01-431-200 STREET SWEEPING $3,500.00 $0.00 $16,085.78 459.59% ($12,585.78)

Subtotal $3,500.00 ($12,585.78)$0.00 $16,085.78 459.59%

SNOW AND ICE REMOVAL

01-432-200 SNOW/ICE MATL RESERVE $69,249.04 $36,123.98 $36,123.98 52.17% $33,125.06

01-432-245 SNOW PLOW MAINTENANCE $10,000.00 $0.00 $4,935.64 49.36% $5,064.36

Subtotal $79,249.04 $38,189.42$36,123.98 $41,059.62 51.81%

TRAFFIC SIGNALS/STREET SIGNS

01-433-200 STREET SIGN MATERIALS $10,000.00 $1,649.88 $8,580.29 85.80% $1,419.71

01-433-450 CONTRACT LINE PAINTING $2,000.00 $0.00 $387.62 19.38% $1,612.38

01-433-670 TRAFFIC SIGNAL MAINTENANCE $18,000.00 $1,174.77 $10,631.62 59.06% $7,368.38

Subtotal $30,000.00 $10,400.47$2,824.65 $19,599.53 65.33%

STREET LIGHTING

01-434-200 STREET LIGHTING $0.00 $457.03 $2,172.31 0.00% ($2,172.31)

Subtotal $0.00 ($2,172.31)$457.03 $2,172.31 0.00%

HIGHWAY-STORM SEWERS/DRAINS

01-436-200 STORMWATER MAINT MATERIALS $30,000.00 $7,406.92 $50,096.50 166.99% ($20,096.50)

Subtotal $30,000.00 ($20,096.50)$7,406.92 $50,096.50 166.99%

HIGHWAY-TOOLS/MACH REPAIR

01-437-200 VEHICLE MAINT MATERIALS $55,000.00 $3,933.69 $68,302.77 124.19% ($13,302.77)

Subtotal $55,000.00 ($13,302.77)$3,933.69 $68,302.77 124.19%

HIGHWAY-MAINT/REP-HIGHWAYS

01-438-200 ROADS & BRIDGES MATERIALS $45,000.00 $20,394.66 $157,716.21 350.48% ($112,716.21)

01-438-245 GUIDE RAILS $5,000.00 $0.00 $2,605.00 52.10% $2,395.00

Subtotal $50,000.00 ($110,321.21)$20,394.66 $160,321.21 320.64%

PARTICIPANT RECREATION

01-452-120 SALARIES - RECREATION $48,000.00 $5,538.45 $43,199.99 90.00% $4,800.01

01-452-140 PT WAGES - RECREATION $6,000.00 $0.00 $5,718.00 95.30% $282.00

01-452-156 HEALTH INSURANCE $6,750.00 $457.32 $6,380.52 94.53% $369.48
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01-452-158 LIFE/DISABILITY INSURANCE $1,000.00 $0.00 $321.84 32.18% $678.16

01-452-160 PENSION $4,128.00 $0.00 $1,905.24 46.15% $2,222.76

01-452-161 FICA/MEDICARE $4,131.00 $423.69 $3,731.45 90.33% $399.55

01-452-200 MATERIAL & SUPPLIES $3,500.00 $83.86 $1,481.55 42.33% $2,018.45

01-452-231 VEHICLE GAS & OIL $1,500.00 $0.00 $0.00 0.00% $1,500.00

01-452-247 COMMUNITY DAY $5,000.00 $0.00 ($78.55) -1.57% $5,078.55

01-452-248 SPECIAL EVENTS $24,500.00 $0.00 $23,850.51 97.35% $649.49

01-452-249 SPECIAL NEEDS EVENTS $1,600.00 $0.00 $1,814.20 113.39% ($214.20)

01-452-321 TELEPHONE EXPENSE $750.00 $54.64 $584.64 77.95% $165.36

01-452-341 ADVERTISING $500.00 $0.00 $259.96 51.99% $240.04

01-452-342 PRINTING $450.00 $0.00 $0.00 0.00% $450.00

01-452-351 INSURANCE & BONDING $250.00 $0.00 $0.00 0.00% $250.00

01-452-374 VEHICLE MAINT/INSPECTION $550.00 $0.00 $1,264.94 229.99% ($714.94)

01-452-375 TIRES & TUBES $500.00 $0.00 $0.00 0.00% $500.00

01-452-420 DUES & SUBSCRIPTIONS $300.00 $35.00 $35.00 11.67% $265.00

01-452-450 CONTRACTED INSTRUCTORS $21,500.00 $3,981.50 $28,183.65 131.09% ($6,683.65)

01-452-460 SEMINARS & TRAVEL EXPENSE $1,650.00 $0.00 $1,256.11 76.13% $393.89

01-452-740 COMPUTER EQUIPMENT $500.00 $0.00 $0.00 0.00% $500.00

Subtotal $133,059.00 $13,149.95$10,574.46 $119,909.05 90.12%

PARKS & RECREATION

01-454-130 SALARIES - PARKS $111,880.70 $12,828.80 $102,750.40 91.84% $9,130.30

01-454-140 PT WAGES - PARKS $12,500.00 $0.00 $17,905.00 143.24% ($5,405.00)

01-454-156 HEALTH INSURANCE $52,123.28 $2,608.22 $33,373.54 64.03% $18,749.74

01-454-158 LIFE/DISABILITY INSURANCE $1,600.00 $0.00 $477.12 29.82% $1,122.88

01-454-160 PENSION $14,892.32 $0.00 $12,250.32 82.26% $2,642.00

01-454-161 FICA/MEDICARE $9,629.87 $948.49 $9,685.17 100.57% ($55.30)

01-454-183 OVERTIME $1,500.00 $0.00 $199.96 13.33% $1,300.04

01-454-200 MATERIAL & SUPPLIES $16,000.00 $2,158.36 $22,945.15 143.41% ($6,945.15)

01-454-220 GENERAL EXPENSE $1,000.00 $0.00 $0.00 0.00% $1,000.00

01-454-231 VEHICLE GAS & OIL $10,000.00 $165.53 $2,214.61 22.15% $7,785.39

01-454-260 MINOR EQUIPMENT $2,300.00 $0.00 $0.00 0.00% $2,300.00

01-454-341 ADVERTISING $0.00 $0.00 $0.00 0.00% $0.00

01-454-351 INSURANCE & BONDING $1,500.00 $0.00 $4,162.80 277.52% ($2,662.80)

01-454-367 PORTABLE TOILET RENTALS $8,000.00 $0.00 $5,777.24 72.22% $2,222.76

01-454-368 UTILITIES $10,000.00 $847.12 $13,834.95 138.35% ($3,834.95)

01-454-371 MAINTENANCE & REPAIRS $5,000.00 $0.00 $104.95 2.10% $4,895.05

01-454-373 MAINT - PARK BLDGS $2,500.00 $0.00 $185.51 7.42% $2,314.49

01-454-374 REPAIRS - VEHICLES & EQUIP $8,000.00 $32.00 $5,107.00 63.84% $2,893.00

01-454-384 EQUIPMENT/LAND RENTAL $5,000.00 $0.00 $1,308.04 26.16% $3,691.96

01-454-720 PARK IMPROVEMENTS $10,000.00 ($750.00) $8,337.99 83.38% $1,662.01

01-454-721 RECREATION FEE IN LIEU $0.00 $0.00 $0.00 0.00% $0.00

01-454-722 FAIRVIEW PARK PHASE II $0.00 $0.00 $0.00 0.00% $0.00

Subtotal $283,426.17 $42,806.42$18,838.52 $240,619.75 84.90%

LIBRARIES

01-456-220 GENERAL EXPENSE $110,000.00 $0.00 $110,140.00 100.13% ($140.00)

01-456-319 BANK SERVICE CHARGES          $100.00 $0.00 $0.00 0.00% $100.00

01-456-351 INSURANCE & BONDING $1,500.00 $0.00 $1,199.00 79.93% $301.00

01-456-530 CONTRIBUTION $2,700.00 $197.52 $1,224.95 45.37% $1,475.05

Subtotal $114,300.00 $1,736.05$197.52 $112,563.95 98.48%

DEBT PRINCIPAL

01-471-802 PRINCIPAL ON 2009 BOND SERIES $225,000.00 $0.00 $225,000.00 100.00% $0.00

01-471-803 PRINCIPAL ON TAX ANTICIPATION $800,000.00 $0.00 $800,000.00 100.00% $0.00
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Subtotal $1,025,000.00 $0.00$0.00 $1,025,000.00 100.00%

DEBT INTEREST

01-472-802 INTEREST ON 2009 BOND SERIES $320,424.38 $0.00 $320,424.39 100.00% ($0.01)

01-472-805 INTEREST ON TAX ANTIC  LOAN $0.00 $0.00 $0.00 0.00% $0.00

Subtotal $320,424.38 ($0.01)$0.00 $320,424.39 100.00%

FISCAL AGENTS FEES

01-475-810 PAYING AGENTS FEE $825.00 $0.00 $825.00 100.00% $0.00

Subtotal $825.00 $0.00$0.00 $825.00 100.00%

INSURANCE

01-486-904 EXCESS LIABILITY - UMBRELLA $7,700.00 $0.00 $7,578.00 98.42% $122.00

01-486-905 ERRORS & OMISSIONS INS $2,600.00 $0.00 $2,292.00 88.15% $308.00

Subtotal $10,300.00 $430.00$0.00 $9,870.00 95.83%

EMPLOYEE BENEFITS

01-487-906 WORKERS COMPENSATION $178,522.93 $14,711.64 $156,214.80 87.50% $22,308.13

01-487-907 UNEMPLOYMENT COMPENSATIO $10,000.00 $0.00 $9,984.20 99.84% $15.80

01-487-908 FICA/MEDICARE - ALLOCATION $0.00 $0.00 $0.00 0.00% $0.00

Subtotal $188,522.93 $22,323.93$14,711.64 $166,199.00 88.16%

REFUNDS

01-491-905 REFUND OF PRIOR YEARS RECEI $0.00 $0.00 $0.00 0.00% $0.00

01-491-909 REAL ESTATE TAXES $10,000.00 $0.00 $17,902.28 179.02% ($7,902.28)

01-491-913 OTHER REFUNDS $0.00 $0.00 $0.00 0.00% $0.00

01-491-920 TRANSFER TO SICK PAY FUND $0.00 $0.00 $0.00 0.00% $0.00

01-491-930 EMPLOYEE PAYMENTS $36,870.00 $0.00 $20,361.00 55.22% $16,509.00

01-491-950 TRANSFER TO CAPITAL RESERVE $0.00 $0.00 $0.00 0.00% $0.00

01-491-951 DESIGNATED FUND BALANCE TR $0.00 $0.00 $0.00 0.00% $0.00

01-491-952 PRIOR YEARS EXPENDITURES $0.00 $0.00 $0.00 0.00% $0.00

01-491-953 Transfer to Tax Escrow        $0.00 $0.00 $0.00 0.00% $0.00

Subtotal $46,870.00 $8,606.72$0.00 $38,263.28 81.64%

Total GENERAL FUND Expenditures: $9,572,575.53 $868,480.56$786,767.02 $8,704,094.97 90.93%

$1,741,078.71Total GENERAL FUND Fund Balance: ($1,741,078.71)($127,536.36)$0.00

$9,572,575.53 $786,767.02 $8,704,094.97 $868,480.56Total GENERAL FUND Expenditures:  

$9,572,575.53 $659,230.66 $10,445,173.68 ($872,598.15)Total GENERAL FUND Revenues:  











































1/13/2016 Board Meeting

Volunteer Board Applications Received

2 Open EAC Seats, 1 Open ZHB Seat, 1 Open PC Seat, 5 Open Library Seats

Applicant EAC ZHB PC LIB

2 Seats 1 Seat 1 Seat 5 Seats

Lisa Carney X

David Pope X

Nizar Eldaher X X

William Blakemore X

David Scappe X X X

Mike Iagnemma X

Danny Cerrone X

Rich McConnell X

Lynn Robb X X

Greg Urhlen X

Alan Hoffman X

Jennifer  Westerbeck Pugliese X

William Price X

Kelly Keller * X

Janette Moore* X

Mohamed Senousy* X

Christine Turnbaugh* X

Chandra Karnati* X 1 year term

* Per Township Code Library Applicants are as recommended by Library Board

Bold names are current sitting members of their respective Board
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SUMMARY OF BONDS REFUNDED

Township of South Fayette, Pennsylvania

Current Refunding of Series of 2009

GENERAL OBLIGATION BONDS, SERIES OF 2016

Assumed 'AA-' Underlying Rating

Bank Qualified

Savings Taken as Cash at Closing

PRELIMINARY

Maturity Interest Par Call Call

Bond Date Rate Amount Date Price

General Obligation Bonds, Series of 2009, 2009:

SER 06/01/2016 3.375% 235,000.00 03/01/2016 100.000

06/01/2017 3.625% 240,000.00 03/01/2016 100.000

06/01/2018 3.850% 250,000.00 03/01/2016 100.000

06/01/2019 4.000% 260,000.00 03/01/2016 100.000

TERM24 06/01/2020 4.400% 270,000.00 03/01/2016 100.000

06/01/2021 4.400% 285,000.00 03/01/2016 100.000

06/01/2022 4.400% 300,000.00 03/01/2016 100.000

06/01/2023 4.400% 310,000.00 03/01/2016 100.000

06/01/2024 4.400% 325,000.00 03/01/2016 100.000

TERM29 06/01/2025 4.850% 340,000.00 03/01/2016 100.000

06/01/2026 4.850% 355,000.00 03/01/2016 100.000

06/01/2027 4.850% 375,000.00 03/01/2016 100.000

06/01/2028 4.850% 395,000.00 03/01/2016 100.000

06/01/2029 4.850% 415,000.00 03/01/2016 100.000

TERM34 06/01/2030 5.125% 435,000.00 03/01/2016 100.000

06/01/2031 5.125% 455,000.00 03/01/2016 100.000

06/01/2032 5.125% 480,000.00 03/01/2016 100.000

06/01/2033 5.125% 505,000.00 03/01/2016 100.000

06/01/2034 5.125% 535,000.00 03/01/2016 100.000

6,765,000.00
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ESCROW REQUIREMENTS

Township of South Fayette, Pennsylvania

Current Refunding of Series of 2009

GENERAL OBLIGATION BONDS, SERIES OF 2016

Assumed 'AA-' Underlying Rating

Bank Qualified

Savings Taken as Cash at Closing

PRELIMINARY

Dated Date 03/01/2016

Delivery Date 03/01/2016

Period Principal

Ending Interest Redeemed Total

03/01/2016 79,227.19 6,765,000.00 6,844,227.19

79,227.19 6,765,000.00 6,844,227.19
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SOURCES AND USES OF FUNDS

Township of South Fayette, Pennsylvania

Current Refunding of Series of 2009

GENERAL OBLIGATION BONDS, SERIES OF 2016

Assumed 'AA-' Underlying Rating

Bank Qualified

Savings Taken as Cash at Closing

PRELIMINARY

Dated Date 03/01/2016

Delivery Date 03/01/2016

Sources:

Bond Proceeds:

Par Amount 8,150,000.00

Net Original Issue Discount (13,212.50)

8,136,787.50

Uses:

Refunding Escrow Deposits:

Cash Deposit 6,844,227.19

Delivery Date Expenses:

Cost of Issuance 96,650.00

Other Uses of Funds:

Project Fund Deposit 1,195,910.31

8,136,787.50
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BOND PRICING

Township of South Fayette, Pennsylvania

Current Refunding of Series of 2009

GENERAL OBLIGATION BONDS, SERIES OF 2016

Assumed 'AA-' Underlying Rating

Bank Qualified

Savings Taken as Cash at Closing

PRELIMINARY

Maturity

Bond Component Date Amount Rate Yield Price

Serial Bonds:

06/01/2016 400,000 0.350% 0.350% 100.000

06/01/2017 350,000 2.000% 0.700% 101.614

06/01/2018 360,000 2.000% 1.050% 102.106

06/01/2019 365,000 2.000% 1.250% 102.380

06/01/2020 375,000 2.000% 1.500% 102.050

06/01/2021 385,000 2.000% 1.650% 101.752

06/01/2022 390,000 2.000% 1.900% 100.496 C

06/01/2023 400,000 2.000% 2.100% 99.329

06/01/2024 405,000 2.125% 2.250% 99.062

06/01/2025 415,000 2.250% 2.400% 98.760

06/01/2026 425,000 2.500% 2.550% 99.549

06/01/2027 435,000 2.625% 2.700% 99.274

06/01/2028 450,000 2.750% 2.800% 99.482

06/01/2029 465,000 2.875% 2.950% 99.179

06/01/2030 475,000 3.000% 3.050% 99.422

06/01/2031 490,000 3.000% 3.150% 98.191

06/01/2032 505,000 3.125% 3.200% 99.052

06/01/2033 520,000 3.125% 3.250% 98.356

06/01/2034 540,000 3.250% 3.300% 99.315

8,150,000

Dated Date 03/01/2016

Delivery Date 03/01/2016

First Coupon 06/01/2016
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BOND DEBT SERVICE

Township of South Fayette, Pennsylvania

Current Refunding of Series of 2009

GENERAL OBLIGATION BONDS, SERIES OF 2016

Assumed 'AA-' Underlying Rating

Bank Qualified

Savings Taken as Cash at Closing

PRELIMINARY

Period Annual

Ending Principal Coupon Interest Debt Service Debt Service

06/01/2016 400,000 0.350% 49,540.63 449,540.63 -

12/01/2016 - - 98,381.25 98,381.25 -

12/31/2016 - - - - 547,921.88

06/01/2017 350,000 2.000% 98,381.25 448,381.25 -

12/01/2017 - - 94,881.25 94,881.25 -

12/31/2017 - - - - 543,262.50

06/01/2018 360,000 2.000% 94,881.25 454,881.25 -

12/01/2018 - - 91,281.25 91,281.25 -

12/31/2018 - - - - 546,162.50

06/01/2019 365,000 2.000% 91,281.25 456,281.25 -

12/01/2019 - - 87,631.25 87,631.25 -

12/31/2019 - - - - 543,912.50

06/01/2020 375,000 2.000% 87,631.25 462,631.25 -

12/01/2020 - - 83,881.25 83,881.25 -

12/31/2020 - - - - 546,512.50

06/01/2021 385,000 2.000% 83,881.25 468,881.25 -

12/01/2021 - - 80,031.25 80,031.25 -

12/31/2021 - - - - 548,912.50

06/01/2022 390,000 2.000% 80,031.25 470,031.25 -

12/01/2022 - - 76,131.25 76,131.25 -

12/31/2022 - - - - 546,162.50

06/01/2023 400,000 2.000% 76,131.25 476,131.25 -

12/01/2023 - - 72,131.25 72,131.25 -

12/31/2023 - - - - 548,262.50

06/01/2024 405,000 2.125% 72,131.25 477,131.25 -

12/01/2024 - - 67,828.13 67,828.13 -

12/31/2024 - - - - 544,959.38

06/01/2025 415,000 2.250% 67,828.13 482,828.13 -

12/01/2025 - - 63,159.38 63,159.38 -

12/31/2025 - - - - 545,987.51

06/01/2026 425,000 2.500% 63,159.38 488,159.38 -

12/01/2026 - - 57,846.88 57,846.88 -

12/31/2026 - - - - 546,006.26

06/01/2027 435,000 2.625% 57,846.88 492,846.88 -

12/01/2027 - - 52,137.50 52,137.50 -

12/31/2027 - - - - 544,984.38
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BOND DEBT SERVICE

Township of South Fayette, Pennsylvania

Current Refunding of Series of 2009

GENERAL OBLIGATION BONDS, SERIES OF 2016

Assumed 'AA-' Underlying Rating

Bank Qualified

Savings Taken as Cash at Closing

PRELIMINARY

Period Annual

Ending Principal Coupon Interest Debt Service Debt Service

06/01/2028 450,000 2.750% 52,137.50 502,137.50 -

12/01/2028 - - 45,950.00 45,950.00 -

12/31/2028 - - - - 548,087.50

06/01/2029 465,000 2.875% 45,950.00 510,950.00 -

12/01/2029 - - 39,265.63 39,265.63 -

12/31/2029 - - - - 550,215.63

06/01/2030 475,000 3.000% 39,265.63 514,265.63 -

12/01/2030 - - 32,140.63 32,140.63 -

12/31/2030 - - - - 546,406.26

06/01/2031 490,000 3.000% 32,140.63 522,140.63 -

12/01/2031 - - 24,790.63 24,790.63 -

12/31/2031 - - - - 546,931.26

06/01/2032 505,000 3.125% 24,790.63 529,790.63 -

12/01/2032 - - 16,900.00 16,900.00 -

12/31/2032 - - - - 546,690.63

06/01/2033 520,000 3.125% 16,900.00 536,900.00 -

12/01/2033 - - 8,775.00 8,775.00 -

12/31/2033 - - - - 545,675.00

06/01/2034 540,000 3.250% 8,775.00 548,775.00 -

12/31/2034 - - - - 548,775.00

8,150,000 2,235,828.19 10,385,828.19 10,385,828.19
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SUMMARY OF REFUNDING RESULTS

Township of South Fayette, Pennsylvania

Current Refunding of Series of 2009

GENERAL OBLIGATION BONDS, SERIES OF 2016

Assumed 'AA-' Underlying Rating

Bank Qualified

Savings Taken as Cash at Closing

PRELIMINARY

Dated Date 03/01/2016

Delivery Date 03/01/2016

Arbitrage yield 2.760651%

Escrow yield 0.000000%

Value of Negative Arbitrage -

Bond Par Amount 8,150,000.00

True Interest Cost 2.760651%

Net Interest Cost 2.781315%

All-In TIC 2.903635%

Average Coupon 2.764975%

Average Life 9.922

Weighted Average Maturity 9.868

Par amount of refunded bonds 6,765,000.00

Average coupon of refunded bonds 4.917423%

Average life of refunded bonds 10.638

Remaining weighted average maturity of refunded bonds 10.638

PV of prior debt to 03/01/2016 @ 2.760651% 8,127,910.72

Net PV Savings 1,187,033.53

Percentage savings of refunded bonds 17.546689%
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SAVINGS

Township of South Fayette, Pennsylvania

Current Refunding of Series of 2009

GENERAL OBLIGATION BONDS, SERIES OF 2016

Assumed 'AA-' Underlying Rating

Bank Qualified

Savings Taken as Cash at Closing

PRELIMINARY

Present Value

Prior Refunding to 03/01/2016

Date Debt Service Debt Service Savings @  2.7606507%

12/31/2016 547,943.13 547,921.88 21.25 (737.60)

12/31/2017 544,627.50 543,262.50 1,365.00 592.01

12/31/2018 545,465.00 546,162.50 (697.50) (1,347.59)

12/31/2019 545,452.50 543,912.50 1,540.00 754.91

12/31/2020 544,312.50 546,512.50 (2,200.00) (2,567.60)

12/31/2021 547,102.50 548,912.50 (1,810.00) (2,131.91)

12/31/2022 549,232.50 546,162.50 3,070.00 2,068.21

12/31/2023 545,812.50 548,262.50 (2,450.00) (2,481.17)

12/31/2024 546,842.50 544,959.38 1,883.12 1,072.77

12/31/2025 546,447.50 545,987.51 459.99 (22.79)

12/31/2026 544,593.75 546,006.26 (1,412.51) (1,402.04)

12/31/2027 546,891.25 544,984.38 1,906.87 1,108.10

12/31/2028 548,218.75 548,087.50 131.25 (157.94)

12/31/2029 548,576.25 550,215.63 (1,639.38) (1,352.95)

12/31/2030 547,365.63 546,406.26 959.37 478.96

12/31/2031 544,559.38 546,931.26 (2,371.88) (1,688.28)

12/31/2032 545,600.00 546,690.63 (1,090.63) (783.55)

12/31/2033 545,359.38 545,675.00 (315.62) (238.55)

12/31/2034 548,709.38 548,775.00 (65.62) (39.79)

10,383,111.90 10,385,828.19 (2,716.29) (8,876.78)

Savings Summary

Dated Date 03/01/2016

Delivery Date 03/01/2016

PV of savings from cash flow (8,876.78)

Plus: Refunding funds on hand 1,195,910.31

Net PV Savings 1,187,033.53



 

 

 
 

 

 

 

 

 

 

 

 

 

 

PNC Capital Markets LLC  

Response to Request for Proposals for   
Bond Underwriting Services 

December 1, 2015 



 

PNC Capital Markets LLC 
Member of the PNC Financial Services Group 
The Tower at PNC Plaza   300 Fifth Avenue   Pittsburgh Pennsylvania  15222-2707 
 
Products and Services are offered through PNC Capital Markets LLC, a registered broker dealer, member FINRA and SIPC a subsidiary of PNC Financial 
Services Group. Investments and Insurance: Not FDIC Insured. No Bank or Federal Government Guarantee. May Lose Value. 

December 1, 2015 
Mr. Ryan Eggleston 
Township Manager 
Township of South Fayette 
515 Millers Run Road 
Morgan, PA 15064 
 
Re:  Bond Underwriting Appointment 
 
Dear Ryan: 
 
PNC  Capital Markets  LLC  (“PNCCM”)  appreciates  this  opportunity  to  submit  an  overview  of  our  bond 
underwriting  credentials  to  the  Township  of  South  Fayette  (“Township”)  and  respectfully  requests  the 
privilege of retaining our appointment to serve as your bond underwriter.  PNCCM wants to grow our highly 
valued,  tenured  relationship  by  assisting  the  Township  at  the  critical  juncture  of  entering  the  capital 
markets for the first time since 2009 to maximize its refunding savings. 
 
Since  late 2011, PNCCM has  invested significant  resources and worked closely with  the Township and  its 
bond  counsel  to  identify,  monitor,  structure  and  deliberate  all  the  various  direct  and  indirect  issues 
surrounding the refunding opportunity for the 2009 Bonds.  Our work on the refunding began in full earnest 
after we were  formally appointed by  the Board  to  serve as  its bond underwriter via Resolution No. 5 of 
2012.  A variety of factors, among which included recommendations from both bond counsel and PNCCM, 
prudently delayed the refunding the past 4 years.   
 
As a long resident of South Fayette, I am personally excited to continue working beside you and the Board 
of Commissioners to take advantage of the opportunity to refund the 2009 bonds for substantial savings.  
As a senior leader at PNCCM, my team and I will work closely with you and the Commissioners to provide 
superior customer service with full transparency, accountability and accessibility in a manner worthy of the 
Township.   
 
Local  Commitment  and  Beneficial  Relationship:  Locally  staffed,  PNCCM  is  the  only  underwriter  that 
provides  the  Township  with  immediate  historical  context,  depth  and  strategic  direction  relating  to  its 
refunding opportunity, underlying rating, credit profile and existing bondholders.   Beyond  identifying and 
managing  the  refunding opportunity  since 2011, our  substantive contributions  to  the Township over  the 
years  have  included  the  following  key  highlights,  among  others:  (1)  served  as  bond  underwriter  to  the 
Series of 2009 Bonds;  (2) obtained Township’s  first‐ever  investment grade underlying  rating of “A”  from 
Standard &  Poor’s  in March  2009;  (3)  strongly  defended  the  Township’s  S&P  “A”  rating  in March  2012 
despite significant deterioration of liquidity reserves and chronic operating deficits; (4) communicated key 
financial  criteria  in  2012‐2013  on  how  best  to  defend  and  strengthen  its  underlying  rating;  (5)  helped 
Township  earn  two‐notch  upgrade  to  “AA‐”  in  December  2013;  and  (6)  assisted  with  the  Township’s 
compliance of its continuing disclosure requirements since 2009.  
 
More effectively than any competing firm, PNCCM will galvanize and  lead the working group – Township, 
bond  counsel,  solicitor,  paying  agent,  S&P  –  to  appropriately  structure  the  bond  issue  to maximize  net 
savings,  to  thoroughly prepare  for and  solicit an update  to  the Township’s underlying  rating,  to draft all 
necessary  bond and offering  documents thoroughly and  precisely,  to effectively pre‐market the  bonds to  
 



 

 

existing  and  prospective  retail  and  institutional  investors,  to  efficiently  price  the  bonds  and  lock‐in 
refunding savings.  No other competing firm can offer our expertise, accountability and tactical advantage 
to the Township. 
 
Leading Underwriter and Full Service Provider: PNCCM has been a leading underwriter within Pennsylvania 
for the past 30 years.  As a wholly‐owned affiliate of The PNC Financial Services Group, Inc. (“PNC”), PNCCM 
is a member of one of the largest, most stable financial institutions in the United States.  The Township will 
continue  to  have  access  to  a  full,  dedicated  array  of  banking  and  financial  services  and  products,  all 
committed  towards  responding  to  the Township’s needs.   PNC  appreciates  its  long  standing depository, 
treasury management, lending and financial services relationship with the Township.  Organizationally, PNC 
remains committed to the local South Fayette community as a taxpayer, an employer of its residents and a 
service provider to the local business and residential area.  
 
Marketability of  the Bonds: The proposed  refunding bonds will benefit  strongly  from Bank Qualification 
status  in  both  terms  of  the  Township’s  very  strong  “AA‐”  underlying  rating  and  the  fact  that  the 
contemplated maturity  range of  the  refunding  is within  the preferred  term  for many banks and  financial 
institutions which  purchase  Bank Qualified  Bonds.  PNCCM’s  position  as  a  leading  banking  institution  in 
Pennsylvania and  through  the United States naturally offers a wide network  to other banks and  financial 
institutions.    Through  PNC’s  Financial  Institutions  Group,  PNC  interacts  with  numerous  other  banks, 
delivering funding and  investments on a daily basis.   Given the attractiveness of the Township’s proposed 
issuance to banks, PNC’s Financial Institutions Groups offers a proprietary network beyond more common 
municipal  bond  investors.    At  the  same  time,  PNCCM’s  strong  investor  relationships  with  institutional 
accounts will combine with PNC’s retail investor network to offer an expansive pre‐marketing and offering.  
All of these resources are directed towards maximizing South Fayette Township’s refunding opportunity. 
 
Cost  Effective:  PNCCM’s  proposed  bond  underwriting  fee  is  intended  to  offer  the  Township  a  very 
competitive proposal for this engagement.  It reflects the high priority this engagement carries within PNC 
and a very sincere ambition to continue serving as your underwriter. 
 
On behalf of the PNCCM team, we would welcome the opportunity to meet with you to discuss next steps 
to best structure, to minimize interest rate risk and to execute this tremendous opportunity.  

 
Sincerely, 
           
 
Jason DiMartini            
Managing Director, Head of PNCCM’s North Region         
14‐Year Resident of South Fayette Township     
 
Office: (412) 762‐6580           
Mobile: (412) 370‐6294 
Home: (412) 221‐3161           
Email: jason.dimartini@pnc.com         
 
cc:  Joe Miller, Vice President – PNC Bank, N.A. 
  Antonio Misiti, Managing Director 

Rebecca Mulvay, Senior Associate 
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Municipal Advisor and G-17 Disclosure 

PNC Capital Markets LLC (“PNCCM”) is providing the information contained in this document for discussion 
purposes only in anticipation of serving as an underwriter to the person to whom this document is addressed.  
The information provided herein is not intended to be and should not be construed as “advice” within the meaning 
of Section 15B of the Securities Exchange Act of 1934, as amended (“Exchange Act”), unless such information is 
provided (i) within the scope of an underwriting of an issuance of municipal securities for which PNCCM is acting 
or seeking to act as underwriter, (ii) to a person that is separately advised by an independent registered municipal 
advisor, pursuant to the requirements of Exchange Act Rule 15Ba1-1(d)(3)(vi), or (iii) in response to a written 
or oral request for proposals or qualifications.  PNCCM is not acting as a municipal advisor, and is not subject to 
the fiduciary duty established in Section 15B(c)(1) of the Exchange Act, with respect to this communication or 
any related municipal financial product or issuance of municipal securities.  PNCCM is not recommending any 
action to any municipal entity or obligated person and such entity should discuss any information and material 
contained in this communication with any and all internal or external advisors and experts that the municipal 
entity or obligated person deems appropriate before acting on this information or material.  
The following disclosures are required by Municipal Securities Rulemaking Board (“MSRB”) Rule G-17, as PNCCM 
proposes to serve as an underwriter, and not as a financial advisor, municipal advisor or fiduciary to any person 
or entity, in connection with the issuance and sale of securities for the person to whom this is addressed: (i) 
MSRB Rule G-17 requires an underwriter to deal fairly at all times with all persons, including both municipal 
issuers and investors. (ii) An underwriter’s primary role is to purchase securities with a view to distribution in an 
arm’s-length commercial transaction with an issuer; and an underwriter has financial and other interests that 
differ from those of such an issuer. (iii) Unlike a municipal advisor, an underwriter does not have a fiduciary duty 
to an issuer under the federal securities laws and is, therefore, not required by federal law to act in the best 
interests of that issuer without regard to its own financial or other interests. (iv) An underwriter has a duty to 
purchase securities from an issuer at a fair and reasonable price, but must balance that duty with its duty to sell 
those securities to investors at prices that are fair and reasonable. (v) An underwriter will review the official 
statement, if any, for those securities in accordance with, and as part of, its responsibilities to investors under 
the federal securities laws, as applied to the facts and circumstances of the transaction. 
    
Standard Disclosure 
PNC Capital Markets LLC ("PNCCM"), member FINRA and SIPC, is a wholly owned subsidiary of The PNC Financial 
Services Group, Inc. (“PNC”) and affiliate of PNC Bank, National Association (“PNC Bank”). PNCCM is not a bank 
or thrift, but rather, it is a separate and distinct corporate entity from its bank affiliate.  
This document is for informational purposes only. No part of this document may be reproduced in any manner 
without the prior written permission of PNCCM. Under no circumstances should it be used or considered as an 
offer to sell, or a solicitation of an offer to buy, any of the securities or other instruments mentioned in it. The 
information contained herein is based on information PNCCM believes to be reliable and accurate, however, no 
representation is being made that this document is accurate or complete and it should not be relied upon as 
such. Neither PNCCM nor its affiliates make any guaranty or warranty as to the accuracy or completeness of the 
data set forth herein. Opinions expressed herein are subject to change without notice. The securities or other 
instruments mentioned in this document may not be eligible for sale in some states or countries, or suitable for 
all types of investors; and their value and returns may fluctuate and/or be adversely affected by changes in 
exchange rates, interest rates, or other factors. 
PNCCM and/or its affiliates may either make a market or deal as principal in the securities mentioned in this 
document, or in options or other derivative instruments based thereon. In addition, PNCCM and its affiliates, 
shareholders, directors, officers and/or other employees may, from time to time, have long or short positions in 
such securities or in options, futures or other derivative instruments based thereon. One or more directors, 
officers and/or employees of PNCCM or its affiliates may be a director of an issuer of securities mentioned in this 
document. PNCCM or its predecessors and/or affiliates may have managed or co-managed a public offering of, 
or acted as initial purchaser or placement agent for, a private placement of any of the securities for any issuer 
mentioned herein within the last three (3) years and may, from time to time, perform investment banking or 
other services for, or solicit investment banking or other business from, any company or issuer mentioned in this 
document.    
PNC Capital Markets is the marketing name used for investment banking and capital markets activities conducted 
by PNC through its subsidiaries PNC Bank and PNCCM. Securities underwriting, sales and trading services are 
provided by PNCCM. Foreign exchange and derivative products are obligations of PNC Bank, National Association.  
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Firm Overview 
 

 
The PNC Financial Services Group, Inc. and PNC Bank, National Association 
 
The PNC Financial Services Group,  Inc.  (“PNC”)  is the  largest  financial  institution based  in the Commonwealth of 
Pennsylvania,  with  over  $362  billion  in  assets  as  of  September  30,  2015.    PNC  covers  a  19‐state  footprint, 
(Pennsylvania, Ohio, New Jersey, Michigan, Illinois, Maryland, Indiana, North Carolina, Florida, Kentucky, Alabama, 
Delaware, Georgia, Virginia, Missouri, Wisconsin, West Virginia, New York and South Carolina) plus the District of 
Columbia. PNC employs approximately 53,700 people in the United States and abroad, and consistently ranks among 
the largest private sector employers in Pennsylvania.   
    

 

 

 

 

 

 

 

 

 

 

 

 

 

PNC Bank, National Association (“PNC Bank” or the “Bank”) maintains over 2,600 branches, 420 of which are located 
within Pennsylvania, with a  total of over $245 billion  in deposits among all  locations.    In addition  to our world 
headquarters campus in Downtown Pittsburgh, 87 PNC branch offices are located within Allegheny County, and 
PNC maintains a branch within the border of South Fayette Township (the “Township”).  PNC is also one of the 
Commonwealth’s  largest  taxpayers  and  employers,  with  over  17,600  employees  working  and/or  residing  in 
Pennsylvania.  Of those employees, over 11,250 are employed within Allegheny County.   
 
PNC is dedicated to the preservation and development of all of the communities that we serve, and the Pittsburgh 
region’s assets are a particular focus as our home.   the Commonwealth’s and the region’s assets.  PNC’s most recent 
tangible demonstrations of its commitment to the area is the completion of the Tower at PNC Plaza, a significant 
new addition to our already extensive investment in the City, the donation of the Lantern Building to the Pittsburgh 
Cultural Trust, the 2013 opening of the PNC Customer Care Center at 500 Smithfield Street, in the long vacant Lord 
& Taylor building in the heart of downtown Pittsburgh and the 2009 completion of Three PNC Plaza on Fifth Avenue.  
Perhaps just as important as our infrastructure development effort is the dedication of PNC’s people to community 
needs.  Whether it is PNC corporate executives taking the lead in finding new revenue streams for the health of the 
urban core, sponsoring the Arts and the Cultural District, or by our thousands of local employees volunteering their 
time and effort through our “Grow Up Great” Program, PNC has proven itself a true Corporate Citizen both within 
the region and throughout the Commonwealth.   
 
 

Additional C&IB offices – plus locations in Canada, UK, and China 

PNC Financial Services Group U.S. Footprint  

Retail footprint 

Corporate and Institutional Banking coverage extends throughout the retail banking footprint.



South Fayette Township 
 

 

2 
 

PNC Capital Markets LLC – Public Finance 

PNC Capital Markets LLC is an indirect wholly‐owned subsidiary of PNC.  PNCCM is a full‐service, FINRA registered 
broker‐dealer and member of the SIPC.   PNCCM’s Public Finance Department concentrates on the origination or 
negotiated underwritings and the marketing and distribution of municipal securities.  

 

  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

PNCCM Pennsylvania Experience 

While PNC’s footprint extends over 19 states, PNCCM’s issuer clientele is primarily located in the Mid‐Atlantic and 
Mid‐West regions, with a heavy concentration in Pennsylvania.  
 

 Of  the  lead‐managed,  negotiated  issues  underwritten  by  PNCCM  from  2011  –  2015  year  to  date, 
approximately 356 were for Pennsylvania issuers, with a par volume of $5.9 billion.  
 

 Based on  the number of  issues, over  65% of PNCCM’s  total  lead managed, negotiated underwriting 
activity took place for Pennsylvania issuers from 2011 – 2015 year to date.  
 

 PNCCM consistently ranks among the top underwriters  in Pennsylvania  for  lead managed, negotiated 
transactions, with over $1.5 billion in par underwritten in 2014 and $1.2 billion in par underwritten in 
2015, year to date. 

 
 
 
 
 
 
 
 
 

Chicago

W ilkes-
Barre

LancasterColumbus
Pittsburgh

Philadelphia

New York

PNC Retail Footprint

Public Finance Capital 
Markets / Banking Offices

PNCCM / PNC Bank

Orlando

Atlanta

Charlotte

Cleveland

Public Finance 
Banking Offices

PNC Bank

Public Finance 
Capital Markets Offices

PNCCM

Fort Lauderdale

Non-Footprint States w ith 
Public Finance Coverage

Public Finance Offices 

Staff 

 85 public finance personnel across the footprint            
(PNC Capital Markets & PNC Bank) 

Hiring to Increase Capabilities 

 Committed to comprehensive coverage with all products 
and insightful analysis of credits, structuring, and market 
issues 

 Added 15 public finance investment bankers since 2012 
Top 15 Senior Manager Nationally 

 Moved to 15
th
 from 21

st 
 in 2014 from 2013 

 Ranked 12
th
 in the footprint for 2014 

 Doubled market share in 2014 from 2013 

5
th
 Largest Remarketing Agent 

 By number of issues 
$27 billion in Credit Commitments 

 Across public finance and healthcare 
Success with High Profile Issuers 

 Cities of Pittsburgh, Philadelphia, Chicago, Columbus, 
Cleveland, Charlotte  

 State of Ohio, Pennsylvania Turnpike Commission 

 Chicago Public Schools, School District of Philadelphia 

Public Finance Highlights 
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PNCCM Capital Position and Recent Capital Commitments 

In  an  increasingly  difficult municipal market,  capital  has  become  extremely  important  when  selecting  a  lead 
underwriter. PNCCM  allocates  capital on  a  transactional basis. Based upon  regulatory  limitations  and PNCCM’s 
excess  net  capital  position  of  $361 million  as  of  September  30,  2015,  PNCCM  could  underwrite  and  hold  in 
inventory, an unsold bond issue sized in excess of $5.16 billion.   
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
More  important  than underwriting capacity  is an underwriter’s willingness  to use  its balance sheet  to support a 
transaction.  Despite the most thorough marketing of a bond issue, there are times when an investment bank must 
support a transaction through the deployment of its own capital. This is increasingly critical given recent periods of 
market  volatility.  Since  2013,  PNCCM  has  provided  underwriting  support  in  73%  of  the  firm’s  sole  and  senior 
managed  issues. PNCCM prides  itself on  achieving  competitive pricing  for  its  clients  through our willingness  to 
underwrite bonds and support the appropriate pricing levels.   
 
The following table illustrates PNCCM’s willingness to underwrite positions in an effort to protect the client during 
recent bond pricings.   
 

Issuer  Sale Date  Issue Size 
Par Amount 
Supported 

% of Total 
Issue 

Municipality of Mt. Lebanon  10/13/2015 $9,620,000 $1,000,000  10.40%
Township of Cranberry  7/30/2015 $32,000,000 $8,025,000  25.08%
Chicago Board of Education, Series 2015 C 
and E 

4/22/2015  $300,000,000  $10,250,000  3.42% 

Commonwealth Financing Authority  4/9/2015 $196,160,000 $7,865,000  4.01%
Erie County Convention Center Authority 4/1/2015 $37,750,000 $7,695,000  20.38%
City of Wilkes‐Barre, Series C & D of 2015 3/4/2015 $30,270,000 $965,000  3.19%

 
 
 
 
 
 
 
 
 
 
 
 
 

PNCCM Current Capital Position and 

Underwriting Capacity 
*
 

* As of September 30, 2015. These capital figures are based on the assumption that, 
at the time of the underwriting, all capital is allocated toward the underwriting of 
municipal securities at a maximum haircut of 7%. 
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PNCCM Bond Distribution and Underwriting Capabilities 

In the current bond market, the Township’s bonds will enjoy several significant advantages, including: 

 A strong financial position and low debt, which are credit strengths 

 A high investment grade rating 

 Bank Qualification – the current market volume is below average for Bank Qualified Bonds 

PNCCM’s municipal bond distribution  channels and municipal  sales  force will help  the Township  leverage  these 
strengths through our Institutional, Financial Institutions and Retail groups. 

 

 

 

 

 

 

PNCCM will provide detailed information to the Township on the investors that purchase the new refunding issue.  
Likewise, PNCCM can provide information to the Township on the post issuance trading of the Township’s bonds. 

 

[CURRENT BONDHOLDER ANALYSIS FOR 2009 BONDS] 

 

 

 

 

 

 

 

 

A key differentiating aspect of our distribution capability is PNCCM’s long‐standing regional relationships. We serve 
as a significant outlet for the sale of bonds to smaller, community‐based bank trust departments and institutional 
buyers not as aggressively covered by nationally focused investment banks or the smaller, retail oriented brokerage 
firms.  Furthermore, PNCCM has a “Financial Institutions Group” that maintains relationships with numerous smaller 
financial  institutions and  their  trust departments,  through which additional sales are achieved.   The bondholder 
analysis outlined below is a reflection of how the Township benefited from this capability with the Series of 2009 
issue.   While the significant majority of investors in PA municipal G.O. debt fall into the Funds, Insurance Co. and 
Advisor categories,  the Township was able  to add  the Bank Trust departments as a major  investor  type  further 
diversifying its universe. 
 
Expanding the Investor Universe ‐ Key Market Knowledge: A key aspect of PNCCM’s marketing plan is to know the 
investors  and  leverage  that  information  to  benefit  the  Township’s  issuance.    Understanding  which  investor 
categories and which firms are interested in the specific type of issue is value added to the Township’s offering.  For 
example, this knowledge allows our distribution network to have a foundation in the credit features, term, pricing 
structures, optional redemptions, etc. being demanded from the investors and assists in building as large a potential 
universe as possible.  Below, PNCCM provides a real‐time example of just this type of investor analysis.  This particular 

 
PNCCM’s Institutional Group covers bond funds, insurance companies, corporations, 
unit investment trusts, trust funds, separately managed accounts, etc. These buyers 
often drive the pricing on large and more complex issues.  

 

 

PNCCM’s Financial Institutions Group covers Tier II and III investors comprised of 
smaller banks, trust departments and investment advisors. This group provides our 
public finance clients with access to a group of potential investors, including smaller 
regional banks, often overlooked in the market by competitors and provides PNCCM with 
a distinct competitive advantage. 

 

Retail Investors can offer a significant outlet for bonds in certain situations. PNCCM 
accesses a wide range of potential retail investors which may be interested in the 
Township’s financing. 

 

 

PNCCM’s Money Market Group covers all major buyers of short term instruments 
(money market funds, banks, insurance companies, corporations, trust funds, separately 
managed accounts, etc.). These buyers purchase large blocks of short term instruments 
(VRDOs, BANs, RANs, TANs, etc.). PNCCM is currently ranked 5th nationally in terms of 
municipal transactions remarketed.

Large 
Institutions 

(Tier I) 

Middle Market 
Institutions 
(Tier II and III) 

Money Market 
Investors 

Retail 
Investors 
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analysis displays  investors  in  the Township’s outstanding bonds along with  those  investors  that have purchased 
general obligation  issues of other Pennsylvania municipalities rated  in the top categories similar to the Township 
(“AAA – A”).  This type of preliminary research is derived from the Thomson Reuter’s eMAXX system and the Ipreo 
system that identifies the current, publicly disclosed holders of an issuer’s bonds.  With an expansive identification 
of bondholders and specific portfolios, as shown in the sample research, PNCCM is able to point out those entities 
interested  in  the Township’s bonds directly as well as  cross‐reference holders of  similar  credits,  structures and 
maturities that could potentially become new or repeat investors for the Township’s issuance. 
 

  
 
 

  
 
  
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Rank Managing Firm Name
Total Holdings 

($000)

1 Dockside Asset Management 2,385                

2 Commercial  Bank & Trust 1,490                

3 Hershey Trust Company 250                   

4 Edward Jones 235                   

5 J.J.B. Hil liard 180                   

6 Fulton Financial  Advisors 125                   

7 Regional  Brokers, Inc. 535                   

8 Ephrata National  Bank 500                   

9 Bryn Mawr Trust 405                   

10 J.J.B. Hil liard 340                   

11 Hefren Tillotson Inc 230                   

12 Mesirow Capital  Inc 210                   

13 M & T Bank 200                   

14 Haverford Trust 140                   

15 Duncan Williams  Inc 125                   

16 Mid Atlantic Capital  Corp 110                   

17 First Commonwealth Trust 100                   

18 Deutsche Banc Alex Brown 100                   

19 Wachovia 100                   

20 First Empire Securities 50                     

21 Susquehanna Trust 50                     

22 Investment Professionals  Inc 50                     

23 M&T Investment 50                     

24 Crews  & Associates 25                     

25 Robert W Baird & Co. Inc. 20                     

26 PNC Investments  LLC 20                     

27 The Municenter, L.L.C. 15                     

Total 8,040                

South Fayette Township ‐ Series of 2009 Investors

Funds
36%

Insurance 
Cos
0%

Trust Cos
41%

Advisors 
& Retail
23%

Other
0%

Series of 2009 Holders by Investor Type
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Funds
72%

Insurance 
Cos
10%

Advisors & 
Retail
18%

Trust Cos
0%

Other
0%

Existing Holders by Investor Type

Top 25 Investors ‐ PA Municipalities, G.O., Rated "AAA ‐ A"

Rank Managing Firm Name
Total Holdings 

($000)

1 Vanguard Group Inc, The 154,687           

2 Loews  Corporation 93,650             

3 Multiple Managing Firms 82,935             

4 Franklin Templeton Investments 70,985             

5 Wells  Capital  Management Inc (Menomonee Falls) 39,748             

6 American Century Investment Management Inc (Mou 32,060             

7 Delphi  Capital  Management Inc 29,140             

8 MacKay Shields  LLC 21,403             

9 BNY Mellon Private Wealth Management Group 20,560             

10 Invesco Advisers  Inc (Oakbrook Terrace) 20,095             

11 Nuveen Asset Management LLC 19,145             

12 Allstate Investment Management Company 16,955             

13 Conning Asset Management 14,031             

14 Putnam Investment Management LLC 12,096             

15 State Farm Insurance Companies 12,085             

16 All ianceBernstein LP 11,598             

17 Lord, Abbett & Co LLC 10,952             

18 BlackRock Investment Management LLC 10,725             

19 Fidelity Management & Research Company (Fixed‐In 10,555             

20 External  Manager Not Disclosed (North America) 10,445             

21 Thornburg Investment Management Inc 9,630                

22 GE Asset Management Incorporated 8,500                

23 Prime Advisors  Inc 8,033                

24 Cincinnati  Financial  Corp 7,675                

25 Chubb Corp, The 7,500                

Top 25 Investors ‐ PA Municipalities, G.O., Rated "AA"

Rank Managing Firm Name
Total Holdings 

($000)

1 Franklin Templeton Investments 65,985             

2 Multiple Managing Firms 47,670             

3 Vanguard Group Inc, The 23,320             

4 MacKay Shields  LLC 20,000             

5 Invesco Advisers  Inc (Oakbrook Terrace) 19,595             

6 Allstate Investment Management Company 16,955             

7 American Century Investment Management Inc (Mou 15,805             

8 Delphi  Capital  Management Inc 13,420             

9 BlackRock Investment Management LLC 9,630                

10 Thornburg Investment Management Inc 9,630                

11 Fidelity Management & Research Company (Fixed‐In 8,555                

12 Cincinnati  Financial  Corp 7,675                

13 Chubb Corp, The 7,500                

14 Wells  Capital  Management Inc (Menomonee Falls) 6,493                

15 First Investors  Management Company Incorporated 6,000                

16 United Heritage Financial  Services  Inc 5,845                

17 Nuveen Asset Management LLC 4,510                

18 Sentry Investment Management LLC 4,435                

19 Lord, Abbett & Co LLC 3,845                

20 Federated Insurance Co 3,320                

21 External  Manager Not Disclosed (North America) 3,010                

22 McDonnell  Investment Management LLC 3,000                

23 Conning Asset Management 2,858                

24 Standish Mellon Asset Management Co LLC 2,762                

25 Boston Management & Research 2,500                

Funds
63%

Insurance 
Cos
16%

Advisors & 
Retail
20%

Trust Cos
1%

Other
0%

Existing Holders by Investor Type
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Through PNCCM’s adherence to its long‐standing, proven strategy of a broad based approach to distribution, the 
investor universe is more thoroughly engaged for our clients’ issues.  Coverage of large Tier I accounts will impact a 
firm’s sales efforts, but the ability to successfully engage the mid‐ to smaller Tier I accounts, Tier II accounts, and 
even more so the Tier III and Tier IV accounts, will set a firm apart. PNCCM’s consistent philosophy of maintaining a 
focus  on  those  overlooked  investor  segments  is  unique  among  our  investment  banking  peers.  PNCCM  further 
differentiates itself with its ability to leverage the PNCI retail sales force and branch network. The following table 
outlines sample investor accounts by Tier and display how PNCCM’s approach of broadening the investor universe 
creates more demand and competition during a bond sale and ultimately should result in more favorable rates for 
our clients’ financing needs. 
 
Public Finance Banking – PNC Bank, N.A. 
 
In  coordination  with    PNCCM,  PNC  Bank  has  an  established  Public  Finance  division  within  its  Corporate  and 
Institutional Banking Group comprised of relationship managers specializing in meeting the needs of governmental 
entities within Pennsylvania and throughout our corporate footprint.  Likewise, there are individuals dedicated to 
Public Finance within many of PNC Bank’s product groups, such as derivatives, treasury management and investment 
management.  This integrated approach distinguishes PNCCM from its peers as a truly full‐service financial services 
provider. 
 

 

 

 

 

 

 

 

 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

PNC Public 
Finance

Bonds / Notes
PNC Capital Markets

Floating Rate 
Notes (FRNs)

PNC Capital Markets

VRDB / CP
Remarketing

PNC Capital Markets

Leasing / Equipment Finance 
PNC Bank

Lines of Credit
PNC Bank

Letters of Credit  / 
SBPAs 

PNC Bank

Loans / Direct Purchases 
PNC Bank

Treasury Management
PNC Bank

Public Finance Coverage Groups

Higher 
Education 

& Non-Profits
Healthcare

Major 
Governments

Local 
Governments

Housing &
Redevelopment

Municipal 
Utilities

Transportation
Charter 
Schools

PNC’s Fully Integrated Public Finance Platform
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Financing Team 

 
The  Township’s  dedicated  coverage  team members  have  a  combined  54  years  of  public  finance  experience.  
PNCCM’s bankers have provided active coverage to the Township since 2009 and have extensive senior managed 
experience with local and major government issuers throughout Western Pennsylvania.  Overall, PNC offers one of 
the industry’s most experienced and capable public finance groups to assist the Township in meeting its financing 
objectives. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 Mr. DiMartini has been in the public finance business for 19 years, and has been with PNCCM since 2003 (12 Years).  Mr. 

DiMartini will  serve as  the primary contact  for  the Township’s  refunding bond  issue,  the  same position as when  the 

Township issued its Series of 2009 Bonds. 

 Mr.  DiMartini  presently  serves  as  the  head  of  PNCCM’s  North  Region  comprised  of  15  members  covering  the 

Pennsylvania, Ohio, New  Jersey, higher education and specialty non‐profit markets.    In addition  to  the Township, his 

customer base includes major government and governmental authority clients within Pennsylvania and throughout PNC’s 

footprint.    Current  clients  include  the  Commonwealth  of  Pennsylvania,  the  Pennsylvania  Turnpike  Commission,  the 

Commonwealth Financing Authority,  the Pennsylvania Economic Development Financing Authority,  the Pennsylvania 

Housing Finance Agency,  the Pennsylvania Higher Education Assistance Agency,  the Sports & Exhibition Authority of 

Pittsburgh and Allegheny County, Allegheny County, the Allegheny County Sanitary Authority, the City of Pittsburgh, the 

Pittsburgh Water  and  Sewer  Authority,  the  Urban  Redevelopment  Authority  of  Pittsburgh,  the  Pittsburgh  Parking 

Authority and the Allegheny County Residential Finance Authority. 

 Mr. DiMartini has a Bachelor of Science Degree from Carnegie Mellon University, and presently holds licenses as a General 

Securities Representative (Series 7), Uniform Securities Agent (Series 63) and Municipal Securities Principal (Series 53). 

 Resident of South Fayette Township. 

Jason DiMartini, Managing Director  (412) 762‐6580 jason.dimartini@pnc.com 

 Mr. Misiti has been in the public finance business for 19 years, and has been with PNC since 1996 (19 Years).  Mr. Misiti 

will  serve  as  the  Senior  Technical  Banker  for  the  Township’s  refunding  bond  issue,  the  same  position  as when  the 

Township issued its Series of 2009 Bonds. 

 Mr. Misiti has structured over $8.1 billion in municipal debt for PNCCM clients. 

 Mr. Misiti currently serves as the senior technical banker for the Sports & Exhibition Authority of Pittsburgh and Allegheny 

County, ALCOSAN, Allegheny County, Allegheny County Residential Finance Authority and  the Urban Redevelopment 

Authority,  Public  Parking  Authority  of  Pittsburgh,  Pittsburgh Water  &  Sewer  Authority,  and  the  Findlay  Township 

Municipal Authority, among others, and serves as the primary banker for many of PNCCM’s Western Pennsylvania clients, 

including Avonworth School District, North Allegheny School District, Pine‐Richland School District, Penn‐Trafford School 

District, Green Tree Borough, O’Hara Township and Warren County. 

 Mr. Misiti has a Bachelor of Science degree  from  the University of Dayton, and presently holds  licenses as a General 

Securities Representative (Series 7), Uniform Securities Agent (Series 63) and Municipal Securities Principal (Series 53).

Antonio T. Misiti, Managing Director  (412) 762‐6079 antonio.misiti@pnc.com 

 Ms. Mulvay has been in the public finance business for over 16 years, and has been with PNC since 1999 (16 years).  

 Ms. Mulvay will serve the Township in a transaction support role, assisting the Township in procuring a bond rating and 

a bond insurance commitment, if necessary, and will also facilitate document preparation and closing procedures. 

 Ms. Mulvay has a Bachelor of Arts degree from St. Vincent College, and presently holds licenses as a General Securities 

Representative (Series 7), Uniform Securities Agent (Series 63).

Rebecca Mulvay, Senior Associate    (412) 762‐6393 rebecca.mulvay@pnc.com 
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PNCCM’s Ongoing Relationship with the Township 

 
Since 2009, PNCCM has enjoyed a long‐standing relationship with the Township.  The following timeline shows some 
of the highlights of the past several years. 
 

July 28, 2009 

 The Township and PNCCM close the Township’s first bond issue since 1996. 

 During the course of the bond issue, PNCCM assists the Township in procuring its 
first underlying rating of “A” from Standard & Poor’s. 

 The Series of 2009 bonds are priced without insurance based upon the strength of 
the Township’s rating. 

   

2010‐2012 
 PNCCM monitors the Township’s Series of 2009 Bonds and provides periodic 

refunding updates. 
   

February 15, 2012 
 PNCCM is formally hired as the Township’s underwriter to leverage an opportunity 

to advance refund the Township’s Series of 2009 Bonds. 
   

March/April 2012 

 After formal engagement by the Township, PNCCM drafts bond documents and 
assists the Township in obtaining a rating affirmation is obtained for the advance 
refunding of the Township’s Series of 2009 Bonds. 

 Transaction is not completed upon the legal determination that the Series of 2009 
Bonds should not be refunded while the ultimate use or the Township ownership 
of the new community center property is not fully determined. 

   
December 18, 2013   The Township’s “A” rating is upgraded to “AA‐” by Standard & Poor’s. 
   

2012‐2015 
 PNCCM monitors the Township’s Series of 2009 Bonds and provides periodic 

refunding updates. 
   

Ongoing   PNCCM provides continuing disclosure compliance support to the Township. 

 
PNCCM looks forward to continuing its long‐standing relationship with the Township.  To facilitate the Township’s 
expeditious access to the bond market to take advantage of the current refunding opportunity for the Series of 2009 
Bonds, PNCCM has prepared an initial due diligence information request and included it as Appendix A to this request 
for proposal  response  so  that, upon our  appointment  as  the  Township’s underwriter  for  this  issue, we will be 
immediately positioned to prepare the necessary documents and engage Standard & Poor’s for a rating review. 
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Underlying Rating History 
 
PNCCM has assisted  the Township  through  its  rating agency  interviews  in 2009 and 2012, and will  continue  to 
provide that value‐added service given our experience with the Township and the rating agencies.   The graphics 
below reflect a sample of PNCCM’s continual monitoring of the Township’s performance on some of the key metrics 
that are components of the complete rating analysis. 
 

 
  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

South Fayette Township ‐ Underlying Credit Rating History ‐ Standard & Poor's

Rating Action Date Credit Rating Outlook Issue / Event Summary Rationale

03/30/2009 A Stable New Rating Strengths:    Close proximity to Pittsburgh MSA;

                    Strong income levels / market values;

                    Growing and diverse tax base

Weaknesses:   Deteriorating financial  position

                          with consecutive operating deficits;

03/16/2012 A Stable Rating Affirmed Strengths:  Participation in Pittsburgh MSA;

(2012 Refunding Process)                    Modest yet consistent growth;

                   Diverse tax base with strong wealth and income levels

Weaknesses:  Further deterioration of financial  position,

                        operating deficits; Higher debt levels  with

                         capital  needs  in near‐term

12/18/2013 AA‐ Stable Rating Upgrade Very strong budgetary flexibil ity, strong budgetary performance;

Improved l iquidity; Adequate management conditions  and debt levels
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Note: Shaded graphical items above reflect budgetary figures 

 
Sources: Rating analysis above provided from corresponding S&P reports as of dates cited. 
  Figures reflected in the above charts are sourced from the Township’s Fiscal Audits and Budget Reports 
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Refunding Update 

 
Existing Indebtedness ‐ Series of 2009 
 
PNCCM has been monitoring the Township’s outstanding bond issue for any and all refinancing opportunities since 
the original issuance.  Due to the initial intended use of the capital project funds being reconsidered, inclusive in the 
analysis (beyond  just the basic refunding for savings approach) were multiple scenarios breaking out the specific 
purposes of the proceeds for partial refunding and partial defeasance if the Township’s decision making required 
that component  to be  retired as unused.   Those considerations were  the basis  for placing  the 2012  refinancing 
issuance that PNCCM had prepared on hold until final decisions were made relating to the Star City property and the 
Township’s pursuit of building a community center (periods shaded in yellow in the update table). 
 

 
 
 
 

Series  of  2009 Outstanding  Debt  Service  

Purpose: Mixed Use Callable: 01‐Jun‐14 W.A.M. 10.77 Years W.A.C. 4.685%

Subsidized Net Share

Payment Fiscal Par Coupon Debt Gross Annual Debt Service Debt Service

Years Date Year Amount Rate (%) Interest Service Debt Service 0.00% 100.00%

01‐Jun‐16 235,000.00 3.375% 158,454.38 393,454.38

1 01‐Dec‐16 2016 154,488.75 154,488.75 547,943.13 0.00 547,943.13

01‐Jun‐17 240,000.00 3.625% 154,488.75 394,488.75

2 01‐Dec‐17 2017 150,138.75 150,138.75 544,627.50 0.00 544,627.50

01‐Jun‐18 250,000.00 3.850% 150,138.75 400,138.75

3 01‐Dec‐18 2018 145,326.25 145,326.25 545,465.00 0.00 545,465.00

01‐Jun‐19 260,000.00 4.000% 145,326.25 405,326.25

4 01‐Dec‐19 2019 140,126.25 140,126.25 545,452.50 0.00 545,452.50

01‐Jun‐20 270,000.00 4.400% 140,126.25 410,126.25

5 01‐Dec‐20 2020 134,186.25 134,186.25 544,312.50 0.00 544,312.50

01‐Jun‐21 285,000.00 4.400% 134,186.25 419,186.25

6 01‐Dec‐21 2021 127,916.25 127,916.25 547,102.50 0.00 547,102.50

01‐Jun‐22 300,000.00 4.400% 127,916.25 427,916.25

7 01‐Dec‐22 2022 121,316.25 121,316.25 549,232.50 0.00 549,232.50

01‐Jun‐23 310,000.00 4.400% 121,316.25 431,316.25

8 01‐Dec‐23 2023 114,496.25 114,496.25 545,812.50 0.00 545,812.50

01‐Jun‐24 325,000.00 4.400% 114,496.25 439,496.25

9 01‐Dec‐24 2024 107,346.25 107,346.25 546,842.50 0.00 546,842.50

01‐Jun‐25 340,000.00 4.850% 107,346.25 447,346.25

10 01‐Dec‐25 2025 99,101.25 99,101.25 546,447.50 0.00 546,447.50

01‐Jun‐26 355,000.00 4.850% 99,101.25 454,101.25

11 01‐Dec‐26 2026 90,492.50 90,492.50 544,593.75 0.00 544,593.75

01‐Jun‐27 375,000.00 4.850% 90,492.50 465,492.50

12 01‐Dec‐27 2027 81,398.75 81,398.75 546,891.25 0.00 546,891.25

01‐Jun‐28 395,000.00 4.850% 81,398.75 476,398.75

13 01‐Dec‐28 2028 71,820.00 71,820.00 548,218.75 0.00 548,218.75

01‐Jun‐29 415,000.00 4.850% 71,820.00 486,820.00

14 01‐Dec‐29 2029 61,756.25 61,756.25 548,576.25 0.00 548,576.25

01‐Jun‐30 435,000.00 5.125% 61,756.25 496,756.25

15 01‐Dec‐30 2030 50,609.38 50,609.38 547,365.63 0.00 547,365.63

01‐Jun‐31 455,000.00 5.125% 50,609.38 505,609.38

16 01‐Dec‐31 2031 38,950.00 38,950.00 544,559.38 0.00 544,559.38

01‐Jun‐32 480,000.00 5.125% 38,950.00 518,950.00

17 01‐Dec‐32 2032 26,650.00 26,650.00 545,600.00 0.00 545,600.00

01‐Jun‐33 505,000.00 5.125% 26,650.00 531,650.00

18 01‐Dec‐33 2033 13,709.38 13,709.38 545,359.38 0.00 545,359.38

01‐Jun‐34 535,000.00 5.125% 13,709.38 548,709.38

19 01‐Dec‐34 2034 0.00 0.00 548,709.38 0.00 548,709.38

01‐Jun‐35 0.00 0.00

20 01‐Dec‐35 2035 0.00 0.00 0.00 0.00 0.00

Totals $6,765,000.00 $3,618,111.88 $10,383,111.88 $10,383,111.88 $0.00 $10,383,111.88
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The following table reflects a summary of the refunding updates for the Township 
beginning in late September 2011 up to and including 2015 YTD. 

 
 

 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 

 
Current Refinancing Efficiency of Township’s Existing Bond Issue – PNCCM has continued to analyze the debt on an 
aggregate basis ‐ refunding all outstanding bonds in the Series of 2009 ‐ as well as on a maturity‐by‐maturity basis 
in an effort to highlight the most efficient candidates.  All of PNCCM’s current analysis utilizes the Township’s current 
underlying credit rating of “AA‐“, Stable Outlook, based on prevailing market conditions as of November 30, 2015 
and no application of municipal bond  insurance.   Please note  that  ratings,  credit  spreads, pricing  structure and 
interest rates are subject to change until the actual date of pricing  for the Township’s refunding bonds.   For the 
Township’s benefit,  the resultant savings are displayed over a range of market conditions  to provide a gauge as 
interest rate fluctuate.  The Township can elect to take the savings in multiple forms including as upfront proceeds 
for capital projects, near‐term debt service  reduction, annual  level debt service  relief or a  reduction  in  term  for 
example.    Full  discussion  with  the  Township’s  bond  counsel  would  be  required  prior  to  the  structuring  and 
application of any net refinancing benefit.  
 
Below are tables that summarize the current results based on the assumptions outlined above.   

 

 

Series of 2009 Current Refunding ‐ All Remaining Maturities

Estimated

Annual Savings

+75 b.p. (+0.75%) 6,765,000.00 4.685% 3.467% 764,401.88 11.299% 40,231.68 6,238.28

+50 b.p. (+0.50%) 6,765,000.00 4.685% 3.215% 926,973.94 13.702% 48,788.10 6,418.73

+25 b.p. (+0.25%) 6,765,000.00 4.685% 2.962% 1,094,913.94 16.185% 57,627.05 6,607.34

Current Rates 6,765,000.00 4.685% 2.713% 1,266,055.57 18.715% 66,634.50 6,809.56

‐25 b.p. (‐0.25%) 6,765,000.00 4.685% 2.463% 1,442,686.34 21.326% 75,930.86 7,004.78

‐50 b.p. (‐0.50%) 6,765,000.00 4.685% 2.210% 1,626,897.34 24.049% 85,626.18 7,216.59

‐75 b.p. (‐0.75%) 6,765,000.00 4.685% 1.959% 1,816,151.59 26.846% 95,586.93 7,439.02

Rate Environment Par Refunded

Current 

Rate

Estimated 

New Rate NPV Savings % Savings

Value of 1 b.p. 

(0.01%)

Peak savings are occurring 

under prevailing market 

conditions as the existing 

issue has eclipsed its 

optional redemption date 

(June 1, 2014), therefore no 

escrow inefficiency, and has 

benefited greatly from a 

flattening yield curve and 

credit spreads. 

Series of 2009 Refunding Monitoring ‐ Since Issuance

Date NPV Savings

Type of 

Refunding

Escrow 

Arbitrage Refunded Bonds Savings as %

09/22/2011 $90,684.00 Advance ($615,593.00) $7,635,000.00 1.19%

01/30/2012 370,486.83 Advance (508,986.84) 7,635,000.00 4.85%

02/08/2012 396,129.39 Advance (504,242.39) 7,635,000.00 5.19%

02/22/2012 436,918.13 Advance (496,729.42) 7,635,000.00 5.72%

03/08/2012 368,775.04 Advance (481,909.68) 7,635,000.00 4.83%

03/16/2012 364,829.87 Advance (471,607.63) 7,635,000.00 4.78%

03/19/2012 282,515.94 Advance (484,929.85) 7,635,000.00 3.70%

03/23/2012 288,871.19 Advance (483,565.42) 7,635,000.00 3.78%

03/29/2012 292,172.19 Advance (486,812.12) 7,635,000.00 3.83%

04/17/2012 382,843.89 Advance (473,883.41) 7,635,000.00 5.01%

04/27/2012 486,509.11 Advance (441,899.03) 7,635,000.00 6.37%

05/15/2012 686,942.25 Advance (406,632.10) 7,635,000.00 9.00%

05/22/2012 581,397.58 Advance (422,562.93) 7,635,000.00 7.61%

06/13/2012 382,523.84 Advance (444,238.52) 7,425,000.00 5.15%

07/18/2012 653,267.08 Advance (377,254.98) 7,425,000.00 8.80%

08/07/2012 635,655.08 Advance (365,308.84) 7,425,000.00 8.56%

09/04/2012 648,368.18 Advance (361,655.75) 7,425,000.00 8.73%

05/10/2013 889,091.92 Advance (199,278.93) 7,210,000.00 12.33%

09/25/2013 487,875.12 Advance (153,456.33) 7,210,000.00 6.77%

01/17/2014 598,883.82 Current (56,606.17) 7,210,000.00 8.31%

04/10/2014 703,039.08 Current (21,835.87) 7,210,000.00 9.75%

08/05/2014 928,557.72 Current NA 6,990,000.00 13.28%

09/15/2014 889,965.00 Current NA 6,990,000.00 12.73%

01/20/2015 1,167,449.72 Current NA 6,990,000.00 16.70%

05/18/2015 976,491.08 Current NA 6,765,000.00 14.43%

10/03/2015 1,142,014.29 Current NA 6,765,000.00 16.88%
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Based on the analysis above, the Township is in a position to achieve debt service savings by refinancing its Series of 
2009 bond issue based on prevailing market conditions and the assumptions cited.  It is important to note that the 
interest rate environment has continued to fluctuate, especially considering the Federal Reserve Board of Governors 
decision to potentially raise benchmark  interest rates  in December of 2015.   With that being said, the Township 
should anticipate the resulting savings to fall within a range given the potential market impact.  The cumulative value 
of 1 b.p. (0.01%) of market movement on the existing bonds is approximately $6,800 currently; a 25 b.p. (0.25%) 
increase in rates, whether in direct movement or credit spread impact, has the potential to affect the net present 
value savings by approximately $175 K based on current market conditions.  That would place the savings in range 
from $1.4 MM to $1.1 MM, but the efficiency would still generate total savings of greater than 15.0% of all bonds 
refunded. 

 
Please reference Appendix A for the Due Diligence Information Request Form.  The completion of this will allow 
the documentation process to begin and afford the Township a direct timeline to enter the markets. 

 

PNCCM Pricing 

 
PNCCM ‐ Low Cost Provider 
 
PNCCM values its relationship with the Township.  As is 2009, and in 2012, PNCCM will deliver the highest level of 
service, execution and analysis to the Township, as market driven pricing.  Also, as proven since 2012, PNCCM will 
charge no fees unless the Township completes and closes a bond issue, regardless of the work undertaken to that 
point. 
 
 
 
 
 
 
 

Series of 2009 Current Refunding ‐ Maturity by Maturity Savings Analysis

Candidates

Series Maturity Call Date NPV Savings % Savings

Value of 1 b.p. 

(0.01%)

Series   of  2009 01‐Jun‐16 01‐Jun‐14 235,000.00 3.375% 0.291% 540.44 0.230% 9.06 540.44 0.230%

Series   of  2009 01‐Jun‐17 01‐Jun‐14 240,000.00 3.625% 0.701% 7,412.01 3.088% 32.85 7,952.45 1.674%

Series   of  2009 01‐Jun‐18 01‐Jun‐14 250,000.00 3.850% 0.979% 14,539.38 5.816% 59.12 22,491.83 3.102%

Series   of  2009 01‐Jun‐19 01‐Jun‐14 260,000.00 4.000% 1.200% 21,652.33 8.328% 88.76 44,144.16 4.482%

Series   of  2009 01‐Jun‐20 01‐Jun‐14 270,000.00 4.400% 1.416% 31,610.30 11.708% 119.08 75,754.46 6.036%

Series   of  2009 01‐Jun‐21 01‐Jun‐14 285,000.00 4.400% 1.603% 38,312.52 13.443% 153.51 114,066.98 7.407%

Series   of  2009 01‐Jun‐22 01‐Jun‐14 300,000.00 4.400% 1.848% 43,063.72 14.355% 189.88 157,130.70 8.540%

Series   of  2009 01‐Jun‐23 01‐Jun‐14 310,000.00 4.400% 1.999% 47,882.78 15.446% 228.01 205,013.48 9.536%

Series   of  2009 01‐Jun‐24 01‐Jun‐14 325,000.00 4.400% 2.137% 53,075.03 16.331% 265.22 258,088.50 10.428%

Series   of  2009 01‐Jun‐25 01‐Jun‐14 340,000.00 4.850% 2.283% 70,081.02 20.612% 321.82 328,169.52 11.658%

Series   of  2009 01‐Jun‐26 01‐Jun‐14 355,000.00 4.850% 2.425% 75,203.72 21.184% 365.12 403,373.24 12.725%

Series   of  2009 01‐Jun‐27 01‐Jun‐14 375,000.00 4.850% 2.505% 83,161.16 22.153% 419.37 486,534.40 13.725%

Series   of  2009 01‐Jun‐28 01‐Jun‐14 395,000.00 4.850% 2.644% 87,863.95 22.212% 469.19 574,398.35 14.579%

Series   of  2009 01‐Jun‐29 01‐Jun‐14 415,000.00 4.850% 2.821% 89,519.88 21.535% 521.32 663,918.23 15.245%

Series   of  2009 01‐Jun‐30 01‐Jun‐14 435,000.00 5.125% 2.799% 115,113.19 26.423% 596.99 779,031.42 16.264%

Series   of  2009 01‐Jun‐31 01‐Jun‐14 455,000.00 5.125% 3.165% 103,779.45 22.765% 630.04 882,810.87 16.831%

Series   of  2009 01‐Jun‐32 01‐Jun‐14 480,000.00 5.125% 3.164% 115,214.82 23.956% 703.09 998,025.69 17.433%

Series   of  2009 01‐Jun‐33 01‐Jun‐14 505,000.00 5.125% 3.163% 127,080.53 25.115% 776.76 1,125,106.22 18.059%

Series   of  2009 01‐Jun‐34 01‐Jun‐14 535,000.00 5.125% 3.159% 140,949.35 26.294% 860.36 1,266,055.58 18.715%

Totals $6,765,000.00 $1,266,055.58 18.715% $6,809.56

Cumulative Savings 

in $

Cumulative 

Savings as %

Estimated 

New Rate

Par Amount 

Refunded Current Rate
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PNCCM’s underwriting discount proposal  is outlined below, showing the specific components of the spread.  The 
largest component in the discount quoted is the “takedown,” which is the portion of the discount applied to the sale 
of the bonds. 
 

Component  % of Par $ / $1,000 Bond
Takedown   0.3490% $3.49 / $1,000 
Management  0.0000% $0.00 / $1,000 
Expenses   0.1500% $0.15 / $1,000 

TOTAL   0.3640% $3.64 / $1,000

 
 The takedown allocation per maturity will be finalized once final structure is determined. For purposes of this proposal 

response, PNCCM assumed a matching maturity structure for the refunding issuance. 

 PNCCM currently estimates  its underwriting expenses, or  the expense component of  the underwriting discount  to be 
approximately $0.15 per $1,000 bond issued.  This estimated expense component will be used to pay the associated fees 
including Ipreo, MSRB, DTC and other related expenses. 

 PNCCM’s fee is contingent upon successful bond closing and is considered confidential until appointment. 

 PNCCM’s fee quote assumes a bond sale that will be reflective of communication and agreement between the Township 
and PNCCM regarding reasonable market conditions and expectations at the time of sale.  

 Assumes that the POS will be disseminated to  investors no  less than 7 days prior to pricing and bond settlement occurs 
within 30‐45 days from pricing. 

 
Among local competitors, PNCCM delivers the highest level of service for the most competitive pricing.  The following 
graph  shows  the  average  discount  for  Pennsylvania  local  government  negotiated  transactions  completed  from 
January 1, 2015 through September 30, 2015 by each major regional competitor. 
 

Historical Underwriting Fee Analysis * 

 
* Information obtained from publicly available sources. 
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References 
 
PNCCM is proud to offer the following references to the Township: 

 
County of Allegheny 
 
William McKain, Allegheny County Manager 
225 Courthouse, 436 Grant Street 
Pittsburgh, PA  15219 
 
Telephone:  (412) 350‐7373 
Email:  william.mckain@alleghenycounty.us 
 
Borough of Green Tree 
 
W. David Montz, Borough Manager 
10 West Manila Avenue 
Pittsburgh, PA  15220 
 
Telephone:  (412) 921‐1110 
Email: dmontz@greentreeboro.com  
 
 
Municipality of Mt. Lebanon     
 
Andrew McCreery, CPA, Director of Finance 
710 Washington Road 
Pittsburgh, PA  15228 
 
Telephone:  (412) 343‐3949 
Email: amccreery@mtlebanon.org   
 
 
City of Pittsburgh 
 
Paul Leger, Director of Finance 
200 City‐County Building, 414 Grant Street 
Pittsburgh, PA  15219 
 
Telephone:  (412) 255‐8670 
Email: paul.leger@pnc.com 
 
 
West Allegheny School District 
 
George Safin, Business Manager 
600 Donaldson Road 
Oakdale, PA  15071 
 
Telephone:  (724) 695‐5212 
Email: gsafin@weastasd.org  
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South Fayette Township Official Statement Disclosure Request 

General Obligation Refunding Bonds, Series of 2016 
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1. Please provide a copy of the following Township financial information: 

 

  Fiscal Year 2015 year to date estimates of General Fund Revenues and Expenditures 

 

  Fiscal Year 2016 Final Budget when available 

   
2. Please provide current Township employment data; feel free to revise as necessary.  
   
  The Township presently employs a total of      full time and      part time employees. 
 
  Certain Township employees are represented by the following collective bargaining agreements: 
 
 
Collective Bargaining Unit  Contract Expiration Date 

Number of Employees
Represented 

 
 
 

 
3. Has the Township experienced any recent work stoppages?   If so, please provide the name of the collective 
bargaining unit and the start and end dates of the strike.            
 
 
4. Please provide a current list of the Township’s ten largest taxpayers. 
 
Taxpayer  Type of Property Current Assessed Value
1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 
9. 
10. 
 
 
5. Please provide a current list of the Township’s ten largest employers. 
 
Employer  Product/Service Approximate Number of Employees
1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 
9. 
10. 
 



PNC Capital Markets LLC 
South Fayette Township Official Statement Disclosure Request 

General Obligation Refunding Bonds, Series of 2016 
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6. Please verify or revise the Township’s future borrowing plans. 
 
  The Township does not anticipate additional borrowing for capital projects within the next five years. 
 
 
7. Has the Township utilized tax and revenue anticipation borrowing during fiscal year 2015?  If so, please provide 
the amount:            
 
 
8. In fiscal year 2013 and 2014, approximately     % and     %, respectively, of the Township’s 
revenues were derived from real estate taxes. 
 
 
9.  Does  the  Township  maintain  written  policies  for  any  of  the  following:  debt  management,  investment 
management, capital planning, fund balance?  If yes to any, please provide copies. 
 
 
10. Please provide the number of building permits and dollar value issued in each of the years in the table below. 
 

Year  Number Issued Dollar Value 
2012  $ 
2013   
2014   

2015 (year to date)   
 
 
11.  Please provide the term expiration dates of the Township commissioners. 
 

Commissioner  Position Term Expiration Date 
Joseph D. Horowitz  President  

Lisa Malosh  Vice President  
Jessica Cardillo  Commissioner  
Deron Gabriel  Commissioner  
Raymond Pitetti  Commissioner  
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LERTA Approval Letter 

 
 
January 14, 2016 
 
Erik Kitterman 
11 Warriors Road 
Pittsburgh, PA 15205 
 
Reference: SP-01-14, Kiddie Academy (Daycare Center), Washington Pike 
 LERTA Application - Commercial 
 
Dear Mr. Kitterman, 
 
At its January 13, 2016 meeting, the South Fayette Board of Commissioners approved your Local Revitalization 
Tax Assistance application with the following conditions: 
 

1. The LERTA abatement will be subject to the final property assessment and abatement schedule from 
Allegheny County.  The township abatement schedule will be as follows: 
 
     1st Year  2nd Year 3rd Year 4th Year 5th Year 
     80%  60%  40%  20%  10% 
 

2. This approval applies only to township taxes.  Applicant must have applied and coordinated 
separately with the South Fayette School District for their LERTA program. 
 

3. Applicant must provide copies of their LERTA application and Notice of Completion directly to the 
Board of Assessment, Appeals and Review of Allegheny County. 
 

If you have any questions and/or concerns please feel free to contact me directly. 
 
Sincerely, 
 
 
Ryan T. Eggleston 
Township Manager 
 
Attachment:  Completed and approved LERTA Application Form 
 
CC: Eric Wolfe, Allegheny County 

Dr. Bille Rondinelli, Superintendent, SFSD 
Brian Tony, Director of Finance, SFSD 
File     

 

Board of Commissioners 
www.southfayet tepa.com 









2015 Year-End 
Communications Statistics 

Community Development-Andrea Iglar 
 

 

Website: www.southfayettepa.com 
 116,426 Website Visits in 2015 (122,742 total since launch in Dec. 2014) 

o 50,287 were returning visits from repeat users 

o Average of 319 visitors per day 

o 63% typed in web address directly; others used search engines, or linked from Facebook or other sites 

o 53% used a desktop computer; 32% used a smartphone 

o 5,938 website keyword searches 

 Top 10 Search Terms — Zoning map; Fireworks; Election results; Fairview park; Jobs; Police;   

Dye test; Zoning; Budget; Trick or treat 2015 

 Top 10 Most Viewed Web Pages 

1. Home Page 

2. Trash & Recycling 

3. Recreation Programs & Registration 

4. Police 

5. Planning & Engineering 

6. Real Estate Taxes 

7. Government 

8. Athletic Associations 

9. Road Projects 

10. Board of Commissioners 

Facebook: www.facebook.com/southfayettetownship 
 Page Likes 1,146 (total to date) 

o 70% are women (Largest age group: 35-44) 

 Top 3 Most Popular Posts 

1. Newbury Gateway Shops groundbreaking (reached 8,600 people) 

2. Police officers honored for Knight’s Inn incident response (5,500) 

3. Draft 2016 budget (5,400) 

Twitter: www.twitter.com/southfayettetwp 
 Followers 193 (total to date) 
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